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NOTICE

NOTICE is hereby given that the 21st Annual General meeting  of the members of BALAJI AMINES LIMITED  will
be held on Saturday the 29th day of August, 2009 at 11.30 a.m. at the Registered Office of the company at 165/A,
Balaji Bhawan, Railway Lines, Solapur to transact the following business

ORDINARY BUSINESS

1. To receive, consider and adopt the audited Profit and Loss account for the financial year ended March 31, 2009
and Balance Sheet as at that date along with the Directors Report and Audit Reports.

2. To declare dividend on equity shares.

3. To appoint a director in place of Sri S.V. Pattabhiraman who retires by rotation and being eligible offers
himself for re-appointment.

4. To appoint a director in place of Sri G. Hemanth Reddy who retires by rotation and being eligible offers
himself for re-appointment.

5. To appoint Auditors to hold the office from the conclusion of this Annual General Meeting till the conclusion
of the next Annual General Meeting and to authorize the Board of Directors to fix the remuneration

SPECIAL BUSINESS

6. To consider and if thought fit pass with or without modification(s) the following resolution as Special Resolution:

"RESOLVED THAT pursuant to the provision of the Companies Act, 1956, the existing Article No. 120 of the
Article of Association of the company be deleted and substituted by the following new clause:

120. A Director shall not be required to hold any share qualification.

FURTHER RESOLVED THAT Sri. G. Hemanth Reddy, Whole Time Director of the Company be and is hereby
authorized to do all such acts, deeds, matters and things as it may deem necessary or desirable for such
purpose, including filing of applications and other documents with the concerned authorities for necessary
approvals as it may in its absolute discretion deem fit."

7. To consider and if thought fit pass with or without modification (s) the following resolution as Special
Resolution:

"RESOLVED THAT pursuant to the provision of the Companies Act, 1956, the existing Article No. 146 of the
Article of Association of the company be deleted.

Article 146. At least fifteen days' notice of every meeting of the Board shall be given in writing to every Director
for the time being in India and at his usual address in India to every other Director provided however that
in the case of a Director resident outside India, notice of every meeting of the Board shall also be given to such
Director at his address outside India and to his alternate, if any, in India at his usual address in India. Such
notice shall be accompanied by the agenda setting out the business proposed to be transacted at the meeting
of the Board provided that a meeting of the Board may be convened in accordance with Article 149 by a
shorter notice in the case of an emergency or if special circumstance so warrant.

FURTHER RESOLVED THAT the Article no. 147 to 195 be renumbered from Article no. 146 to 194.

FURTHER RESOLVED THAT Sri G. Hemanth Reddy, Whole Time Director of the Company be and is hereby
authorized to do all such acts, deeds, matters and things as it may deem necessary or desirable for such
purpose, including filing of applications and other documents with the concerned authorities for necessary
approvals as it may in its absolute discretion deem fit."

By order of the Board
 For Balaji Amines Limited

Place : Secunderabad Shilpa Kotagiri
Date : 24th July, 2009 Company Secretary
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NOTES:

a)  A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote
instead of himself/ herself and a proxy need not be a member of the company. Proxies, in order to be
valid and effective, must be delivered at the registered office of the company not later than 48 hours
before the commencement of the meeting.

b) The register of members and share transfer books of the company will remain closed from 20.08.2009
to 30.08.2009 (both days inclusive). The dividend if approved will be paid to the Members, whose
names appear in the register of members as on 29.08.2009.

c)  (i) Members holding shares in physical forms are requested to immediately notify change in their
address , if any, to the Registrar and Transfer Agents of  the company namely M/s Sathguru
Management Consultants Private Limited,   Plot No 15, Hindi Nagar, Punjagutta, Hyderabad-
500034 quoting their folio Numbers.

(ii) In order to avoid fraudulent encashment of dividend warrants, Members holding shares in
physical forms are requested to send to the Registrar and Transfer Agents of the company, on or
before 15th August, 2009, a Bank Mandate (providing details of name and address of banker,
branch, PIN code and particulars of bank accounts) or changes thereon, if not provided earlier,
under the signature of the sole / first holders along with the folio numbers. This information
will be printed on the dividend warrants. You may avail of the Electronic Clearing Service (ECS)
mandate facilities provided by the company.

d) Members holding shares in dematerialized mode are requested to intimate all changes pertaining to
their bank account details. ECS  mandates, nominations,  power of attorney, change of address/ name
etc. to their depository participant only and not to the company or its Registrar and Transfer Agent. The
said nominations will be automatically reflected in the Company's records.

e) Shareholders who have not yet encashed their dividend warrant for the year 2001-02 and subsequent
years may approach the company for re-validation, issue of duplicate warrants etc. Dividends remained
unclaimed for the period over 7 years from the date of declaration will be transferred to Investor
Education and Protection Fund as per law.

f) Consequent upon the introduction of Section 109 A of the Companies Act, 1956, shareholders are
entitled to make nomination in respect of shares held by them in physical form.  Shareholders desirous
of making nominations are requested to send their request in Form No. 2B in duplicate to the company.

h) Pursuant to the requirements on the Corporate Governance under the listing agreement entered into
with stock exchanges, the information about the Directors proposed to be appointed /re- appointed is
given in the annexure to the notice.

i) Members desirous of getting any information about the accounts and / or operations of the company
are requested to write to the company at least seven days before the date of the meeting to enable the
company to keep the information ready at the meeting.

j) All the documents referred to in the Notice and explanatory statement will be available  to the members
at the Registered office  of the company  between 10.30  A.M to 12.30 P.M on all working days from
the date  hereof  upto the date of the Meeting.

By order of the Board
 For Balaji Amines Limited

Place : Secunderabad Shilpa Kotagiri
Date : 24th July, 2009 Company Secretary
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EXPLANATORY STATEMENT
Explanatory Statement under section 173 (2) of the Companies Act, 1956

Item No 06

The existing Articles of Association of the Company were adopted by the Company at the time of incorporation, It
is observed that the Article no. 120 which deals with the qualification shares is not in tune with the contemporary
and statutory requirements and further restricts appointing a director on the Board of Directors of the Company.

Hence the Board has resolved to replace the existing Article no. 120 by a new article by widening the scope for
appointment of a director.

As per the provisions of Section 31 of the Companies Act 1956, any such amendment requires approval of Members
by passing Special Resolution in their General Meeting.

Hence this resolution is commended for your approval.

None of the Directors of your Company is concerned or interested in this resolution, except to the extent of equity
shares held by them

Item No. 7

The existing Articles of Association of the Company were adopted by the Company at the time of incorporation i.e.
in 1988, Article no. 146 deals with the notice of board meeting. As per the existing market conditions were decisions
have to be taken without delays, it is not practical to call a board meeting by giving 15 days notice.

Hence the Board has resolved to delete the existing Article no. 146 by not restricting the time limits for calling a board
meeting.

As per the provisions of Section 31 of the Companies Act 1956, any such amendment requires approval of Members
by passing Special Resolution in their General Meeting.

Hence this resolution is commended for your approval.

None of the Directors of your Company is concerned or interested in this resolution, except to the extent of equity
shares held by them

By order of the Board
 For Balaji Amines Limited

Place : Secunderabad Shilpa Kotagiri
Date : 24th July, 2009 Company Secretary
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ADDITIONAL INFORMATION

(pursuant to Clause 49 IV (G) of the Listing Agreement- Information of
directors proposed to be appointed/re-appointed)

Name of the Director

Age

Date of appointment
on the Board

Qualification,
Experience &
Expertise

Directorship in other
companies

Shareholding  in the
company

S. V. Pattabhiraman

65

25.01.2006

Sri S.V. Pattabhiraman is a B. com Graduate. He
has over 47 years of experience in Banking
sector. He started his banking carrier with State
Bank of Hyderabad in 1961 and since then
worked in various capacities as Zonal Head,
Regional Head, Asst. General Manager, Deputy
General Manager etc..,  His vast  experience has
helped the company to deal in various matters
smoothly.

Shreyas Management Services Private Limited

10

G. Hemanth Reddy

43

28.07.2005

Sri G. Hemanth Reddy is post graduate
in management and has over 20 years
of experience in various industries. He
takes care of finance, ERP and
administration. He has immense
experience in operations, finance and
administration

Balaji Greentech Products Limited.
Bhagyanagar Chemicals Limited

141,004

By order of the Board
 For Balaji Amines Limited

Place : Secunderabad Shilpa Kotagiri
Date : 24th July, 2009 Company Secretary
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DIRECTORS REPORT

Dear Shareholders

The Directors have pleasure in presenting the 21st Annual Report of the company with Audited Statement of Accounts
for the year ended March 31, 2009.

PERFORMANCE RESULTS

The highlights of the current year's performance in comparison to that of the previous year are as under:

(Rupees in Lakhs)

S.No. PARTICULARS CURRENT YEAR PREVIOUS YEAR

1. Gross Sales 27358.52 23967.64

2. Less: Excise Duty 2189.84 2185.69

3. Sales 25168.68 21781.95

4. Other Income 287.07 92.50

5. Expenditure 23011.75 19094.77

6. Profit before interest, depreciation and tax 3990.55 3097.80

7. Depreciation 481.56 440.08

8. Profit before interest & tax 3508.99 2657.72

9. Interest 1018.60 791.79

10. Prior Period items – 25.40

11. Profit before tax 2490.38 1865.94

12. Provision for Income tax (including FBT) 325.00 227.00

13. Deferred tax 632.72 312.86

14. Profit after tax 1532.66 1326.08

15. Dividend for the year (including corporate dividend tax) 147.95 110.92

16. Transfer to reserve 120.00 100.00

17. Balance carried forward to Balance Sheet 1264.70 1115.15

18. Reserves(Excluding evaluation reserves) 6396.55 5011.85

19. EPS (Rs) 23.65 20.46

20. EPS (Rs.) Considering the Deferred Tax as profit 56.41 43.46

OPERATIONS

The company, in spite of the recessionary trend affecting the economy, has posted both an increase in its performance
as well as profitability. The turnover has posted an increase of 14.15% 'Year-on-Year' to Rs.273.58 Crores from
Rs.239.67 Crores in the previous year. This resulted in profit after tax of Rs.15.32 crores as compared to Rs.13.26
crore in the previous year.

The company was able to sustain the trend in its performance primarily due to the effective product mix. The long
term purchase price contracts with vendors of raw materials and the stringent cost control policy measures implemented
by the management have been major contributors to the performance.
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DIVIDEND AND RESERVES

The company has always stood up to expectations of the shareholders and it has always been the company's philosophy
to ensure adequate returns to the shareholders on their investment.

The directors have immense pleasure in recommending, for the approval of the members, a dividend of Rs.2/- per
share of Rs10/- fully paid up amounting to 20% of the paid up capital of the company, as against 15% declared in
the previous year. The Directors also recommend the approval of Rs.1.20 crores to be transferred to General Reserve
out of the current profits of the company.

RESEARCH & DEVELOPMENT

It has always been the company's endeavour to continuously seek knowledge into newer products and technologies.
The R&D initiatives undertaken over the years have been one of the largest contributories in making the company a
major player in Speciality Chemicals, in the country.

Over the years the company has developed a strategic mix of products consisting of not only new ones but also those
enabling forward as well as backward integration. The results of these R & D initiatives are a great motivating factor
for the continued commitment of the company towards R & D, both in terms of efforts as well as tangible quantum
investments. The investments, in R & D, made over the years are presented in the table below:

FINANCIAL PERFORMANCE V/S R & D EXPENDITURE

PARTICULARS 2005-2006 2006-2007 2007-2008 2008-2009

Gross Sales 145.89 197.29 239.67 273.58

Net Sales 128.61 175.50 217.82 252.20

Profit Before Tax 12.08 16.14 18.66 24.90

Profit After Tax 9.07 10.31 13.26 15.32

R & D EXPENDITURE

Capital 5.90 2.97 4.19 16.03

Revenue 1.12 1.37 0.54 –

Total 7.02 4.34 4.73 16.03

% OF R & D EXPENSES ON GROSS REVENUES 4.81 2.20 1.97 5.86

R & D PRODUCTS LAUNCHED NMP MORPHOLINE CO Q10 2P

SOLANESOL GBL

PVP

EXPANSION / DIVERSIFICATION

During the year your company has:

� Started power generation through windmill by establishing 1.5 MW windmill at Satara, Maharashtra.

� Set up an R & D GBL Plant at Tamalwadi, Solapur

� Commenced Setting up 2.5 MW Co-Generation Power Plant at Tamalwadi, Solapur

� Commenced Setting up PVP Plant at Chincholi, Solapur

(Rs. in Crores)
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WHOLLY OWNED SUBSIDIARY

The company has acquired 100% shares in its subsidiary company, Bhagyanagar Chemicals Limited making it as
wholly owned subsidiary company in the year 2008-2009, as against 99.95% in the previous year.

FIXED DEPOSITS

The company has not accepted any deposits falling within the provisions of Section 58A of the Companies Act, 1956
read with the Companies (Acceptance of Deposits) Rules, 1975 during the financial year.

DIRECTORS

In terms of Article 134 of the Articles of Association of the company, Sri. S. V. Pattabhiraman, Director and Sri. G.
Hemanth Reddy Whole Time Director, retire by rotation at the ensuing Annual General Meeting, and being eligible,
offer themselves for reappointment

Their profile describing the expertise in specific functional area and other directorships held by them as stipulated
in clause 49 of the listing agreement is provided in the Corporate Governance Report forming part of the Annual
Report.

CONSOLIDATED FINANCIAL STATEMENTS

The Consolidated Financial Statement of your company with that of its wholly owned subsidiary Bhagyanagar
Chemicals limited is provided in the Annual Report.

AUDITORS

M/s V. Sridhar & Co, Chartered Accountants, Hyderabad, Statutory Auditors of the company hold office until the
conclusion of the ensuing Annual General Meeting and are eligible for re-appointment. The company has received
letter from the Auditors to the effect that their appointment, if made , would be with in the prescribed limits under
section 224 ( 1B ) of the Companies Act, 1956 and that they are not disqualified for such re appointment with in
the meaning of section 226 of the said act.

PARTICULARS OF EMPLOYEES

There are no employees whose particulars are required to be furnished under Section 217(2A) of the Companies Act,
1956 read with Companies (Particulars of employees) Rules, 1975, and as amended from time to time.

DIRECTORS' RESPONSIBILITY STATEMENT

The Directors of your Company declare

(i) that in the preparation of Annual Accounts for the financial year ended March 31, 2009, all applicable Accounting
Standards have been followed along with the proper explanation relating to material departures, if any, there
from;

(ii) that the directors have selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the profit and loss account of the company for that period:

(iii) that the directors have taken proper and sufficient care, for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act 1956, for safeguarding the assets of the company and
for preventing and detecting fraud and other irregularities

(iv) that the directors have prepared the annual accounts on a going concern basis.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO

The details regarding Energy Conservation, Technology Absorption, Foreign Exchange Earnings and Outgo as required
by section 217(1)(e) of the Companies Act, 1956 read with the Companies (Disclosure of the particulars in the report
of the Board of Directors) Rules, 1988 are given as Annexure and forms part of this report.
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MANAGEMENT'S DISCUSSION AND ANALYSIS REPORT

Management's Discussion and Analysis Report for the year under review as stipulated under clause 49 of the Listing
Agreement forms the part of the Annual Report and is annexed hereto.

CORPORATE GOVERNANCE

Report on Corporate Governance and the Certificate from the Auditors of the Company, with respect to compliance
of the conditions of Corporate Governance as stipulated under Clause 49 of the Listing Agreement form part of this
Annual Report.

INVESTOR EDUCATION AND PROTECTION FUND

During the year 2008-2009 the company has deposited unclaimed dividend pertaining to the financial year 2000-01
amounting to Rs.32,554/- in the Investor Education and Protection Fund.

SOCIAL RESPONSIBILITY

The Company continues to take up socially useful productive projects in and around solapur/ osmanabad districts
through Balaji Foundation & Research Centre. These projects have the following objectives;

a. Improvement of Public health and sanitation of rural areas.

b. Conducting Health camps in villages where there are no proper medical facilities.

c. Encouraging rural youth for pursuing their dreams in education, sports and other activities.

ACKNOWLEDGMENTS

The Board of Directors wishes to place on record their appreciation of the tremendous services rendered by the
employees of the company at all the levels toward its overall success. The Board of Directors also express their grateful
appreciation for the support and co-operation extended to them by Banks, Government Authorities, Customers,
Vendors and most importantly members.

For and on behalf of the Board of Directors

Place : Secunderabad M. R. KRISHNAIAH
Date : 24th July, 2009  Chairman
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ANNEXURE TO THE DIRECTOR'S REPORT

PARTICULARS REQUIRED UNDER
THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS) RULES, 1988

A. CONSERVATION OF ENERGY

(a) Energy Conservation Measures taken

The Company has an excellent team of professionals who are advising on energy conservation on
continuous basis with the latest trends, developments & technologies available in conserving the energy.

The main areas of conversation of energy are:

a. Instrumentation & Automation

b. Steam generation & recovery

c. Waste Water utilisation & Conservation

d. Recovery from process steam heat

Regular energy audits are done and scope for improvement are being addressed for each plant at all the
units duly implementing the latest techniques, process or methodologies.

(b) Additional Investments and Proposals for Reduction of Consumption of Energy

a. Investment in Co-generation Power Plant

b. Heat / Steam recovery system

c. Optimising the usage of storage/pumping system.

d.  Pollution control/ waste water recovery system.

(c) Impact of the above measures

a. Savings in the energy/power bills.

b. Environment friendly process

c. Low break down resulted in high output/productivity

d. Conservation of Natural resoucres

(d) Total Energy Consumption and Energy Consumption per unit of production - Form 'A' attached
hereto

B. TECHNOLOGY ABSORPTION (ENCLOSED IN FORM B)

Efforts made in technology absorption - Form B attached hereto

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

As the global market is evidencing the rescission phase, your company has made sustained efforts in exploring,
export markets. The particulars are as under:

FOREIGN EXCHANGE EARNINGS
Current US $ 3498876.75 Equivalent to INR 154260739.8 In Exports
Year Euro 5685380.9 Equivalent to INR 368769946.6 In Exports

GBP 132800 Equivalent to INR 10111520 In Exports

Previous US $ 3899226.20 Equivalent to INR 152875938 In Exports
Year Euro 5391012.30 Equivalent to INR 305429298 In Exports

GBP 86880 Equivalent to INR 6952320 In Exports
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FOREIGN EXCHANGE  OUTGO
Current US $ 9356.74 Equivalent to INR 406320 For Commission towards
Year US $ 1979.00 Equivalent to INR 88612 For registration expenses

EURO 11625.00 Equivalent to INR 777690 For registration expenses
US $ 40891.79 Equivalent to INR 2161130 For registration expenses
EURO 2245.91 Equivalent to INR 139348 For registration expenses
YEN 5640.20 Equivalent to INR 33195 For registration expenses
EURO 33496.62 Equivalent to INR 2169205 Towards exhibition charges
US $ 76500.00 Equivalent to INR 3268318 Consultancy charges
US $ 787107.00 Equivalent to INR 33121587 For import of machinery
US $ 18334591.28 Equivalent to INR 836384214 For import of raw materials

Previous US $ 13231840 Equivalent to INR 531823110 For import of Raw Material
Year US $ 300000 Equivalent to INR 12020280 For consultancy

US $ 61355.30 Equivalent to INR 2493859 For travelling expenses
EURO 1000 Equivalent to INR 56500 For travelling expenses
DIHRAM 2000 Equivalent to INR 22600 For travelling expenses
GBP 600 Equivalent to INR 48870 For travelling expenses
US $ 26579.40 Equivalent to INR 1079656 For commission towards

sales promotion
EURO 21596.80 Equivalent to INR 1188515 Towards exhibition charges

FORM A
Form of Disclosure of particulars with respect to Consumption of Energy

A. POWER AND FUEL CONSUMPTION Current Year PreviousYear

1. Electricity

a) Purchased Units 8955875 8670405

Total Amount Rupees 36572439 35704227

Average rate per unit Rupees 4.08 4.12

b) Own Generation

I. Through Diesel Generator
Units 437326 395754
Total amount Rupees 6368848 5429088
Average cost per unit Rupees 14.56 13.72

II. Through Steam turbine/generators
Units – –
Unit per tonne of coal – –

2. Coal

I. Coaking Coal for Boiler (MT) 39938.700 38142.208

Total Cost Rupees 177010816 126901616

Average rate per MT 4432.06 3327.06

3. Furnace Oil – –

4. Other (Agricultural waste)

I. Bagassee

Quantity (MT) – 799.69

Total Cost Rupees – 786887

Average rate per MT – 983.99

II. Fire wood – –

Quantity (MT)

Total Cost

Average rate per MT
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B. CONSUMPTION PER UNIT OF PRODUCTION Current Year PreviousYear

I. Total Production (MT)

a) Aliphatic Amines and Derivatives 38874.268 36435.901

II. Electricity (KWH) 241.63 248.82

III. Furnace Oil (Liters) – –

Form B
Form of Disclosure of Particulars with respect of Technology Absorption

A. RESEARCH AND DEVELOPMENT

1. Specific Areas in which the company carries out R&D.

➢➢➢➢➢ Plant design & development of globally competitive process for manufacture of GBL for the first time
in India.

➢➢➢➢➢ Plant design & development of globally competitive process for manufacture of PVP for the first time
in India.

➢➢➢➢➢ Process fine tuning in R & D plant for Morpholine and NMP which enhance the plant capacity.

2. Benefits Derived

➢➢➢➢➢ Strategic backward integration of GBL for NMP

➢➢➢➢➢ Strategic forward integration of 2P for manufacture of PVP

➢➢➢➢➢ Scale up of R & D pilot plant of Morpholine

➢➢➢➢➢ International competitive prices and product Quality

➢➢➢➢➢ Safe and environmental friendly process

3. Future Course of Action

➢➢➢➢➢ Greater Importance for both backward & forward integration of product lines for better realization and
value addition

➢➢➢➢➢ Continued emphasis on identifying new products / process through in house R&D centre's process
development by simulation and analysis of available data.

4. Expenditure on R & D

➢➢➢➢➢ In capital nature Rs. 1603 Lacs

➢➢➢➢➢ In Revenue Nature Rs.  Nil Lacs

TOTAL RS. 1603 Lacs

The total R & D expenditure is around 5.85% of Gross Sales

B. Technology Absorption, Adoption and Innovation

Efforts made

Through the R&D initiatives the products/processes developed, involves usage of latest technology, process and
methods.

Benefits

Over all performance of the company has been satisfactory and going to scale up new heights in the years to
come.



14

Balaji AMINES LTD.

21st Annual Report 2008-2009 www.balajiamines.com

MANAGEMENT DISCUSSION & ANALYSIS REPORT

INDUSTRY STRUCTURE, DEVELOPMENT AND OUTLOOK

Balaji Amines is a leading manufacturer in the field of Fine chemicals, specialty chemicals, aliphatic amines and
derivatives. The company has two manufacturing facilities, one at Tammalwadi, Tuljapur, Maharashtra and the other at
IDA Bollaram, Hyderabad. A third unit is being setup for new R & D products at MIDC Chincholi, Solapur. This unit
started operations in the first quarter of 2009-10 fiscal year.

The company caters to various Industries which are backbone of Indian economy and has market presence in the
following growth oriented areas;

● Active Pharma Ingredients

● Agro Chemicals

● Refineries ( lube extraction)

● Water Treatment Chemicals

● Rubber Chemicals

● Photographic Chemicals

● Neutraceuticals

India has a leading global presence in the field of pharmaceuticals and some of the largest pharmaceutical companies
belong here. Balaji Amines provides the vital raw material inputs to some of these companies and given the quality
consistency and the demand for the company's products is increasing and the company is being recognized as a
dependable supplier in the long run.

In addition to the domestic market the company has developed a long term vendor relations with its overseas customers
and a large amount of company's efforts are being focused on the development of overseas markets.

The management is of the view that the demand for the company's products being stable to increasing in nature and
thus consistent and continuing market exists for the company's products across all verticles.

However, keeping in view the need for improving our product range the company is constantly developing and increasing
its product range by conscious and continuous R & D efforts and the management is confident of establishing leadership
in these newer areas too.

FINANCIAL REVIEW

The company posted a gross turnover of Rs273.58 crores as against Rs.239.67 crores in the previous year. Against such
turnover the company posted profit after tax of Rs.15.32 crores as against Rs. 13.26 crores in the previous year.

INTERNAL CONTROL SYSTEM

Over the years, the company has implemented an Enterprise Resource Planning (ERP) system. This ERP system with re-
engineered business process, and management tools has enabled the company to work efficiently and effectively.

During the year, the company has appointed an internal auditor enabling the management to constantly monitor its
internal control and accounting systems.

The Directors through the audit committee regularly review the internal control systems and also promptly implement
the suggestions given by the internal auditor in improvising upon the existing system. In the opinion of the Board of
Directors, an effective and adequate internal control system commensurate with the size of the company and nature of
its business is in place.

COST CONTROLS

Balaji Amines has been investing its resources in identifying cutting edge technologies for maintaining the manufacturing
process and in this endeavour, all the actions have been paying rich dividends in terms of saving on energy, resources,
like man power, raw materials etc.
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INDUSTRY RELATIONS

The company had introduced various systems whereby the employees exchange their views and suggestions with the
top management. The management has experienced that this system resulted in increased and mutually beneficial
relationships and employee participation in the day-to-day affairs of the company. The company as always, maintained
a harmonious and cordial relations with its entire employee fraternity, which is evident in growth of all aspects of
company as well as employee satisfaction.

HUMAN RESOURCES

Balaji Amines recognizes that nurturing and recruiting the best talent is vital to the long term success of the enterprise.
Employees are provided with continuous opportunities for active learning and development which are viewed as key
drivers of their personal growth thereby contributing to the success of Balaji Amines. Performance oriented remuneration
structure, rewards the emplyees directly and this performance management system reinforces our work culture.

The company acknowledges the employees and thier families for being part of an organisation which aims to be on
the top.

SAFETY, HEALTH AND ENVIRONMENT

Safety is given highest priority and all the efforts are made to ensure safe working environment for employees. All
incidents are analyzed in safety committee meetings and corrective and preventive actions are taken immediately.
Employees are regularly trained in safe practices to be followed at work place at all the times.

RISKS & CONCERNS AND RISK MITIGATIONS

The Company evolved a robust and dynamic risk management system in all sphers of activities. Driven by its people,
the system goes deep down into all layers of management. The company is responsible for and ensures Effective Risk
Management including risk identification and mitigation. A team of professionals are being employed to analyze risk
and assess the potential concerns and address the same to mitigate the risks.

Each employee is trained to identify risk and report it to the concerned head of that division who in turn reports it to
the head of the plant. The risks are entered in the Risk Register and classified in terms of their impact and probability
of occurrence. The risks are further mapped in terms of mitigation, action to be taken and the people responsible for
taking the actions. The Risk Register is reviewed periodically by the management and is presented to the Safety Committee
on a quarterly basis.

Though the systematic risk identification and mitigation framework is in place, there are certain business risks, which
are external and intrinsic to the company. Over these risks the company has very little control. Some of these include
a general downturn in market demand conditions, escalation in raw material prices and changes in regulatory frameworks.

CAUTIONARY STATEMENT

Statements in this management discussion and analysis report describing the company's objectives, projections, estimates
and expectations may be `forward looking statements' within the meaning of applicable laws and regulations. Forward-
looking statements are identified in this report, by using words `anticipates', ` believes'. ` expects', `intends' and similar
expressions in such statements. Although we believe our expectations are based on reasonable assumptions, these
forward-looking statements may be influenced by numerous risks and uncertainties that could cause actual outcomes
and results to be materially different from those expressed or implied.

FUTURE OUTLOOK

The outlook for the business is generally encouraging and demand for our products, in various sectors like API's,
Agrochemicals, water treatment chemicals, Refineries etc., are increasing and overall outlook is favorable.

With a host of new products lined up through sustained R & D efforts the management is confident of maintaining
a positive growth path in the coming years.
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 REPORT ON CORPORATE GOVERNANCE

A. Company's Philosophy on Corporate Governance

The company believes that the Corporate Governance integrates all the functions/divisions of the organization
in order to create value for the shareholders. In the competitive business environment the key management and
the employees are focused in upholding the values of integrity, transparency, responsibility and accountability.

The company believes that corporate governance is about best practices of business to be imbibed into the
culture of the organisation and complying with value systems, ethical business practices, laws and regulations
to achieve the main objectives of the company.

At Balaji Amines Limited the focus is on its core strengths, value systems, hard working and strategic moves to
be in the leading edge of new technology. It also strives to be ahead of competition by taking all the risk
assessment well in advance.

The company has strengthened its corporate governance practices and has set highest standard of Corporate
Governance by implementing the code of Corporate Governance in accordance with clause 49 of the listing
agreement with the stock exchanges.

B. Board of Directors

Composition

As per Clause 49 of listing agreement, the Company upholds the optimum combination of Executive, Non-
Executive and Independent Directors to ensure independent, transparent and professional conduct of board
procedures in all aspects related thereto. The Chairman is an Independent Non- Executive Director and the
number of independent directors is more than one- third of the total number of directors.

None of the Directors on the board is a member of more than 10 committees or chairman in more than 5
committees, across in all the companies in which he is a director. The following Board Meetings were held
during the year under review

Board Meeting No. Date of Board Meeting

122 28.04.2008

123 24.07.2008

124 30.10.2008

125 28.01.2009

126 16.03.2009

The Annual General Meeting (AGM) was held on 24.09.2008
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The names and categories of Directors on the Board, their attendance at the Board Meeting and at the Annual
General Meeting, as also the number of Directorship and Committee Membership held by them in other
companies are given below:

Structure of the Board for the Year ended March 31, 2009

Name of the Director Category Designation No. of Attended No. of Other Memberships/
Board AGM Directorships chairmanships

Meeting held on  Held held in
attended 24.09.2008 Committees

of other
Companies

Sri. M. R. Krishnaiah Independent Chairman  5 No 0  – –
Non– Executive
Director

Sri. A. Prathap Reddy Promoter and Managing 5 Yes 3 – –
Executive Director

Sri. N. Rajeshwar Reddy Executive Whole Time 0 Yes 2 – –
Director Director

Sri. D. Ram Reddy Executive Whole Time 0 Yes 4 – –
Director Director

Sri. G. Hemanth Reddy Executive Whole Time 5 Yes 2 – –
Director Director

Sri. T. Naveena Chandra Independent Director 5 No 3 – –
Non– Executive
Director

Sri. S. Vishnu Rao Independent Director 5 No 1 – –
Non– Executive
Director

Sri. S. V. Pattabhiraman Independent Director 5 No 1 – –
Non–Executive
Director

C. Board Committees

1. Audit Committee

The Audit Committee functions according to the powers, scope and role as defined in the Companies Act,
1956 and the Listing Agreement. The Audit Committee consist purely of Independent Directors, who
provides assistance to the Board of Directors in fulfilling its responsibilities.

During the year under review, four meetings of the committee were held on 28.04.2008, 24.07.2008,
30.10.2008 and 28.01.2009.

The composition of the committee as on 31.03.2009 as well as the particulars of the attendance at the
committee meeting during the year is given below:

Name Designation Status Qualification No. of Meetings
attended

Sri. T. Naveen Chandra Chairman Independent Chartered 4
Non- Executive Accountant

Sri. M. R. Krishnaiah Member -do- Management 4
Consultant

Sri. S. Vishnu Rao Member -do- Ex Banker 4

Sri. S. V. Pattabhiraman Member -do- Ex Banker 3

Mrs. Shilpa Kotagiri is the Secretary of the Audit Committee.

The composition of the committee complied with the requirements of the Clause 49 of the Listing
Agreement and also Section 292A of the Companies Act, 1956.

In addition to the above the committee meetings were also attended/ supported by Sri. A. Prathap Reddy
(Managing Director) and Sri. G. Hemanth Reddy (WTD).
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The primary objective of the audit committee is to monitor and effectively supervise the Company's
financial reporting.

Terms of Reference

1. To provide direction and to oversee the operations of the audit functions of the Company.

2. To review the internal control and audit systems with special emphasis on their quality and
effectiveness.

3. To review Quarterly, Half yearly and Annual financial results before submission to the Board.

4. To investigate into any matter in relation to the items specified in Section 292A of the Companies
Act, 1956 or referred by the Board.

5. To have full access to information contained in the records of the Company and external advice, if
necessary.

6. To review matters required to be included in the Directors' responsibility statement to be included
in the Board's report in terms of clause (2AA) of Section 217 of the Companies Act, 1956.

In addition to above, the committee shall have such functions/ powers/ role as may be specified in
the Companies Act, 1956, Listing Agreement or any other applicable law.

2. Remuneration Committee

Terms of Reference

The terms of reference as per Clause 49 of the Listing Agreement is to determine and review the
remuneration, performance and related bonuses of Executive Director(s).

Composition

Remuneration Committee of the Company consists of following non-executive independent directors,
which is as follows:

Sri. M. R. Krishnaiah - Chairman

Sri. T. Naveena Chandra - Member

Sri. S. Vishnu Rao - Member

Details of remunerations paid/payable to directors for the year ended March 31, 2009 is as under

Name Relation- Loans Sitting Salary & Commi- Total
ship with From Fees perks ssion
Company Company

(Rs.) (Rs.) (Rs.) (Rs.) (Rs.)

Sri.M.R. Krishnaiah None Nil 23,000 Nil Nil 23,000

Sri A. Prathap Reddy Promoter Nil Nil 15,61,800 98,72,406 1,14,34,206

Sri.N.Rajeshwar Reddy Promoter Nil Nil 13,15,200 49,36,203 62,51,403

Sri.D Ram Reddy Promoter Nil Nil 13,15,200 49,36,203 62,51,403

Sri. G.Hemanth Reddy Promoter Nil Nil 12,33,000 24,68,102 37,01,102

Sri. T. Naveena Chandra None Nil 23,000 Nil Nil 23,000

Sri. S. Vishnu Rao None Nil 23,000 Nil Nil 23,000

Sri.S.V. Pattabhiraman None Nil 15,000 Nil Nil 15,000

The Managing Director and The Whole Time Directors are also entitled to Company's Contribution to
Provident Fund, Superannuation fund to the extent not taxable and gratuity and encashment of leave at
the end of tenure as per the rules of the company and to the extent not taxable.
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Apart from the sitting fees, there were no other pecuniary relationship or transactions of the Non-
Executive Independent Directors vis-à-vis the Company.

Shareholding of Non- Executive Independent Directors

Sri M. R. Krishnaiah, Non-executive Director holds 25 equity shares and Sri Vishnu Rao, Sri T. Naveena
Chandra and Sri S. V. Pattabhiraman, Non Executives directors' hold 10 equity shares of the company.

3. Shareholders/ Investors Redressal Committee

Terms of reference

The Committee focuses on shareholders' grievances and strengthening of investor relations. The committee
looks after the services of the Registrars and Share Transfer Agents and recommends measures for providing
efficient services to investors.

The Committee specifically looks into investor complaints like transfer/ transmission/ transposition of
shares, non receipt of Annual Report, non - receipt of dividend, and other related issues.

Composition

Name Designation Status

Sri. T.Naveena Chandra Chairman Non-Executive Independent Director

Sri. S.Visnhu Rao Member Non-Executive Independent Director

Sri. A.Prathap Reddy Member Managing Director

Details and status of the references / complaints received and replied / resolved during the year are
given in the following statements

S.No. Description No. of request No. of request Pending
received resolved cases

1 Change of Address 5 5 0

2 Duplicate Share Certificate 4 4 0

3 Loss of Share certificate 2 2 0

4 Bank Mandate 9 9 0

5 Stop Transfer 1 1 0

4. Research and Development Committee

Terms of reference

The Board has constituted Research and Development Committee, to carry out the Research and
Development initiations for GBL and DUDK 30 and other amines derivatives.

The committee also monitors the implementation of new plans for identifying the new products, improving
the processes etc. to optimise the utilisation of all the resource.

Composition

Name Designation Status

Sri A. Prathap Reddy Chairman Managing Director

Sri N. Rajeshwar Reddy Member Whole Time Director

Sri G. Hemanth Reddy Member Whole Time Director

The company has two units in operation and the third one is developing new products. To monitor the
Research and Development initiatives in a effective manner the Committee formed the sub-committee
named as Research and Development Sub-Committee at the unit level which comprise of the following
members.
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Unit 1 Unit II Unit III

Sri A.Prathap Reddy Sri A.Prathap Reddy Sri A. Prathap Reddy

Sri N.Rajeshwar Reddy Sri G.Hemanth Reddy Sri N. Rajeshwar Reddy

Sri P.B. Choudhury Dr. Shyam Rao Sri K.S.T.V. Ramana Murthy

A. Muralidhar

D General Body Meeting

Venue and time of the preceding three Annual General Meetings (AGM)

Year AGM/EGM Venue Date Time

2005-2006 18th AGM Registered Office: 165-A, Balaji Bhavan, Thursday, 11:30 A.M.
Railway Lines, Solapur-413001 8th June, 2006

2006-2007 19th AGM Registered Office: 165-A, Balaji Bhavan, Thursday, 11.30 A.M
Railway Lines, Solapur-413001 6th September, 2007

2007-2008 20th AGM Registered Office: 165-A, Balaji Bhavan, Wednesday, 11:30 A.M.
Railway Lines, Solapur-413001 24th September, 2008

Special Resolutions

A Special Resolution was passed in the 19th Annual General Meeting for voluntary delisting of securities from
the Hyderabad Stock Exchange (HSE).

Postal ballot

The Company transacted the special business of amendment of main object clause of the Memorandum of
Association of the Company by way of Postal Ballot which was completed on 19.12.2008. Mr. P. S. Rao,
Practising Company Secretary, was appointed as Scrutinizer to conduct the said process of Postal Ballot.

The Details of Voting Pattern is as follows:

No. of Members No. of Shares Votes cast Votes Cast % Votes Cast in
Voted for the Resolution  held by them in favour of against the Favour of

the Resolution Resolution Resolution

71 4504530 4504530 NIL 100%

E Disclosures

a) Related Party Transaction (Shown in Notes to Accounts)

There are no materially significant related party transactions i.e., transactions material in nature, with its
promoters, the directors or the management, their subsidiaries or relatives, etc., having potential conflict
with the interests of Company at large.

b) Details on non-compliance by the company, penalties and strictures imposed on the company by Stock
Exchange or SEBI or any statutory authority, on any matter related to capital markets, during the last three
years: None

c) Details of compliance with mandatory requirements and adoption of non-mandatory requirements of
the clause

Pursuant to sub-clause VII of clause 49 of the listing agreement, the Company confirms that it has
complied with all mandatory requirements prescribed.

As regards non-mandatory requirements, a Remuneration Committee has been formed to evaluate
remuneration packages for directors and senior staff members.

d) C.E.O. Certification

The C.E.O. (Managing Director) certified to the Board on the prescribed matters as required under Clause
49 of the Listing Agreement and the said Certificate was considered by the Board at its meeting held on
29.04.2009.
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F. MEANS OF COMMUNICATIONS

a) The Quarterly results are published in Economic Times (in English) and Lokmat Times and Daianik
Pujari(in regional language) dailies.

b) Quarterly Financial Results are furnished within the time frame to all the concerned Stock Exchanges as
per clause 41 of the Listing Agreement and the same are displayed on the company's website.

c) No presentations were made to the analysts or institutional investors during the year under review except
the results are mailed electronically to those who have requested for regular information.

d) All material information about the Company is promptly sent through facsimile to the Stock Exchanges
where the Company's shares are listed and the same are displayed on the company's website.

e) The company's website www.balajiamines.com contains separate dedicated section 'Investor information'
where in full Annual Report is also available in a user-friendly and downloadable format.

G. General Shareholder Information

a) 21st Annual General Meeting

Date and Time 29th August, 2009 at 11.30 a.m.

Venue 165-A Balaji Bhavan, Railway Lines,

Solapur - 413001, Maharastra

b) Tentative Financial Calendar for the year 2009-2010

Financial Year 1st April to March 31,

First Quarter Results Fourth week of July, 2009

Half Yearly Results Fourth week of October, 2009

Third Quarter Results Fourth week of January, 2010

Results for year end Fourth week of April, 2010

c) Date of Book Closure

20.08.2009 to 30.08.2009 (both days inclusive)

d) Dividend Payment Date

The proposed dividend, if approved at the ensuing AGM will be distributed after 29.08.2009, as per the
Companies Act, 1956.

e) Listing on Stock Exchange

Name of the Stock Exchange Security Code

The National Stock Exchange of India, Mumbai BALAMINES

The Bombay Stock Exchange Limited, Mumbai 530999

The Company has paid the annual listing fees for the year 2009-2010 to both the above stock exchanges
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f) Market Price Data

The closing market price of the equity shares as on March 31, 2009 was Rs. 61.95/- on NSE

The monthly movement of the equity share price during the year on BSE and NSE are summarised herein
below

Month NSE BSE

High Low Volume High Low Volume

April-08 137.00 110.00 7665 130.50 110.00 29907
May-08 127.00 91.55 14128 125.00 105.00 40444
June-08 119.85 90.45 13510 114.80 93.00 42774
July-08 119.85 86.00 17641 137.00 90.00 59475
August-08 135.00 113.00 11603 132.00 115.00 24301
September-08 124.90 96.35 10165 129.70 94.10 50978
October-08 109.90 65.00 10210 103.00 67.10 33174
November-08 108.85 68.10 17486 102.00 70.00 23379
December-08 81.50 62.75 11554 87.00 69.00 33293
January-09 79.90 61.00 21212 81.05 56.20 24244
February-09 70.00 54.65 8356 71.90 56.00 16876
March-09 69.00 52.35 16809 70.95 51.00 102887

Total 160339 481732

g) The performance of the equity share price of the company vis-a-vis Nifty at NSE & Sensex at BSE
(Closing High) is as under
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h) Registrar and Share Transfer Agents

Sathguru Management Consultants Private Limited
Plot No 15, Hindi Nagar, Punjagutta
Hyderabad-500034, Andhra Pradesh
Phone No 91-40-23350586
Email: sta@sathguru.com

i) Share Transfer System

The R & T agents process the share transfers received in physical form and the share certificates are
returned within 30 days from the date of receipt, subject to the documents being valid and complete in
all respects.

The Board has delegated the authority for approving transfer, transmission etc of the company's securities
to the Executive Director. A summary of share transfer/ transmission of the securities of the company so
approved by the Executive Director are placed at every Board Meeting.

The company obtains half yearly Certificate of Compliance with the Share Transfer formalities as required
under clause 47 (C) of the Listing Agreement with Stock exchanges from a Company Secretary in practice
and the same is submitted to the Stock Exchanges within the period prescribed.

j) Distribution of Shareholding

Share holding of Share/Debenture Share/Debenture
Nominal Value of Holders Amount

From (Rs.) To (Rs.) Numbers % to  in Rs.  % of

01 5,000 2935 85.57 38,42,430 5.93

5001  10,000 256 7.46 21,68,640 3.35

10001  20,000 90 2.62 14,13,680 2.18

20001  30,000 40 1.17 9,92,130 1.53

30001  40,000 17 0.50 6,14,810 0.95

40001  50,000 18 0.52 8,47,580 1.31

50001  1,00,000 30 0.87 22,36,380 3.45

100001  Above 44 1.28 5,26,86,350 81.30

TOTAL 3430 100 6,48,02,000 100

k) Dematerialisation

91.43 % of the Company's paid-up equity share capital has been dematerialised as on March 31, 2009.
The Equity shares of the company are traded compulsory in dematerialized segment in all the stock
exchanges and is under rolling settlement. The demat security code (ISIN) of the equity shares is
INE050E01019.

l) Locations of Manufacturing facilities

Unit-I Unit-II Unit- III
Tammalwadi,( V) Plot No 4&5 Plot No. E-7 & E-8,
Tuljapur ( Tq) Besides APSEB Sub- Station-II MIDC, Chincholi
Osmanbad (Dist) IDA, Bollaram-502325 Solapur
Maharastra-413623 Jinnaram Mandal Maharashtra

Medak Dist
Andhra Pradesh

m) Outstanding GDR's/ADR's/Warrant or any convertible instruments, conversion date and likely impact
on Equity

The company does not have any outstanding instruments of the captioned type.
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DECLARATION ON CODE OF CONDUCT

This is to confirm that the Board has laid down a Code of Conduct for all Board Members and Senior Management
Personnel of the Company. The Code of Conduct has also been posted on the website of the company. It is further
confirmed that all directors and senior management personnel of the company have affirmed compliance with the code
of conduct of the company for the financial year ended on March 31, 2009 as envisaged in clause 49 of the listing
agreement with stock exchange.

Place : Solapur A. Prathap Reddy
Date : 29th April, 2009 Managing Director

n) Address for Correspondence

Compliance Officer
Mrs. Shilpa Kotagiri
Balaji Amines Limited
165/A, "Balaji Bhavan"
Railway Lines, Solapur-413001
Email: cs@balajiamines.com

Investor Services
Email: is@balajiamines.com

H. Compliance Certificate from Auditors

Certificate from Auditors of the Company M/s V. Sridhar & Co confirming compliance with the conditions
of Corporate Governance as stipulated under clause 49 of the listing Agreement is annexed herewith.

CERTIFICATE REGARDING COMPLIANCE OF CONDITIONS OF
CORPORATE GOVERNANCE

The Board of Directors
Balaji Amines Limited
Solapur

We have examined the compliance of conditions of Corporate Governance by Balaji Amines for the year ended March
31, 2009 as stipulated in Clause 49 of the Listing Agreements of the said Company with Stock Exchange in India.

The compliance of conditions of Corporate Governance is the responsibility of the Company's Management. Our
examination was limited to procedures and implementation thereof, adopted by the Company for ensuring the compliance
of the conditions of Corporate Governance. It is neither an audit nor an expression of opinion on the financial
statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the
Company has complied with the conditions of Corporate Governance as stipulated in the above mentioned Listing
Agreement, as required under sub-clause 1(A) of Clause 49 of the Listing Agreement.

We state that in respect of investor grievances received during the year ended March 31, 2009, no investor grievances
are pending against the Company exceeding one month as per records maintained by the Company which are presented
to the Shareholders/Investors' Grievance Committee.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency
or effectiveness with which the management has conducted the affairs of the Company.

For V. Sridhar & Co.,
Chartered Accountants

VEMULAPATI SRIDHAR
Proprietor
Membership No: 202337
Solapur, 29th April, 2009
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 AUDITOR'S REPORT

To the Members of M/s.Balaji Amines Limited.
Solapur.

1. We have audited the attached Balance Sheet of M/s. Balaji Amines Limited, as at March 31, 2009, the Profit and
Loss account and also the Cash Flow statement for the year ended on that date annexed thereto. These financial
statements are the responsibility of the Company's Management. Our responsibility is to express an opinion on
these financial statements based on our audit.

2. We conducted our audit in accordance with Auditing Standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the Accounting Principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government in terms of sub-
section (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the said Order.

4. Further to our comments in the Annexure referred to in paragraph 3 above, we report that;

(i) We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit;

(ii) In our opinion, proper books of account as required by law have been kept by the company so far as
appears from our examination of those books

(iii) The Balance Sheet, Profit and Loss account and the Cash Flow statement dealt with by this report are in
agreement with the books of account.

(iv) In our opinion, Balance Sheet, Profit and Loss account and the Cash Flow statement dealt with by this
report comply with the accounting standards referred to in sub-section (3C) of section 211 of the Companies
Act, 1956;

(v) On the basis of written representations received from the Directors, as on March 31, 2009 and taken on
record by the Board of Directors, we report that none of the Directors are disqualified as on March 31,
2009 from being appointed as a director in terms of clause (g) of sub-section (1) of section 274 of the
Companies Act, 1956.

(vi) In our opinion and to the best of our information and according to the explanations given to us, the said
accounts give the information required by the Companies Act, 1956, in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2009;

b) in the case of the Profit and Loss account, of the Profit for the year ended on that date; and

c) in the case of the Cash Flow statement, of the cash flows for the year ended on that date.

For V.Sridhar & Co.,
Chartered Accountants

VEMULAPATI SRIDHAR
Proprietor
Membership No : 202337
Solapur, April 29, 2009
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ANNEXURE TO THE AUDITOR'S REPORT

Re: Balaji Amines Limited, Year Ended 31-03-2009
Referred to in paragraph 3 of our report of even date.

(i) a. The company is maintaining proper records showing full particulars including quantitative particulars
and situation of fixed assets.

b. The management of the Company, during the year, at reasonable intervals has physically verified the fixed
assets. According to information and explanations given to us no material discrepancies were noticed on
such verification.

c. The Company has not disposed off substantial part of fixed assets during the year

(ii) a. The inventory has been physically verified by the management and the frequency of such verification is
reasonable.

b. The procedures of physical verification of inventory followed by the management are reasonable and
adequate in relation to the size of the company and nature of its business.

c. The Company is maintaining proper records of inventory and according to information and explanations
given to us no material discrepancies have been noticed on such physical verification.

(iii) a. The company has granted loan to Bhagyanagar Chemicals Limited (a subsidiary). The maximum balance
in the account during the year was Rs.84.21 lacs and the year end balance was Rs.84.21 lacs. The company
has not taken any loans during the year.

b. In our opinion the rates of interest and other terms and conditions in respect of the above loan are not
prima facie prejudicial to the interests of the company.

c. The payments to the company in respect of the said loans are regular and as per the terms agreed to by
the parties.

(iv) In our opinion and according to the information and explanations given to us there is adequate internal control
system commensurate with the size of the company and the nature of its business with regard to purchases of
inventory, fixed assets and with regard to the sale of goods and services. During the course of our audit we have
not observed any continuing failure to correct major weaknesses in the internal control.

(v) a. According to the information and explanations given to us we are of the opinion that the transactions
that need to be entered into the register maintained under section 301 of the Companies Act, 1956 have
been so entered.

b. We are of the opinion that each of these transactions have been made at prices which are reasonable
having regard to the prevailing market prices at the relevant time.

(vi) The company has not accepted deposits from public.

(vii) In our opinion the company has an internal audit system commensurate with its size and nature of business.

(viii) The Central Government has not prescribed maintenance of cost records to the company.

(ix) a The company is regular in depositing with appropriate authorities undisputed statutory dues including
Provident Fund, Employees' State Insurance, Income Tax, Sales Tax, Wealth Tax, Service Tax, Customs
Duty, Excise Duty, Cess and other material statutory dues applicable to it.

b According to information and explanations given to us, no undisputed amounts in respect of Income Tax,
Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, and Cess were in arrear as on March 31,
2009 for a period of more than six months from the date they became payable.
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(x) The company does not have any accumulated losses.

(xi) The company has not defaulted in repayment of dues to financial institution or banks. The Company has not
issued debentures.

(xii) The Company has not granted any loans and advances on the basis of security by way of pledge of shares,
debentures or other such securities.

(xiii) The Company is not a chit fund or a nidhi /mutual fund / society.

(xiv) The Company is not dealing or trading in shares, securities, debentures and other investments.

(xv) According to information and explanations given to us the company has not given any guarantees for loans
taken by others from banks or financial institutions.

(xvi) In our opinion the term loans have been applied for the purposes for which they have been obtained.

(xvii) According to information and explanations given to us and on an overall examination of the balance sheet of
the company, we report that no funds raised on short term basis have been used for long term investments. No
long term funds have been used to finance short term assets except permanent working capital.

(xix) The company has not issued any debentures.

(xx) The company has not raised any monies from public during the year under review.

(xxi) According to information and explanations given to us no fraud on or by the company has been noticed or
reported during the course of our audit.

For V.Sridhar & Co.,
Chartered Accountants

VEMULAPATI SRIDHAR
Proprietor
Membership No : 202337
Solapur, April 29, 2009
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BALANCE SHEET AS AT 31.03.2009

Particulars Schedule As at March 31, 2009 As at March 31, 2008

Rupees Rupees Rupees Rupees

I. SOURCES OF FUNDS
Shareholders funds
Share Capital 1 6,48,02,000 6,48,02,000
Reserves and Surplus 2 63,96,55,552 50,11,85,253
Deferred Tax Liability 21,23,45,721 14,90,73,928
Loan Funds
Secured Loans 3 1,01,78,56,791 83,41,44,953

1,93,46,60,064 1,54,92,06,134

II. APPLICATION OF FUNDS
Fixed Asset
Gross Block 1,07,38,86,158 96,17,49,682
Less : Depreciation 4 30,37,36,075 25,55,79,863
Net Block 77,01,50,083 70,61,69,819

Capital Work in Progress 35,72,91,582 5,69,79,835
Investments 5 4,29,49,397 1,32,42,397
Current Assets, Loans & Advances

Inventories 6 33,09,93,298 33,41,32,073
Sundry Debtors 7 58,50,95,267 59,43,27,408
Cash & Bank Balances 8 2,36,87,541 5,51,29,090
Other Current Assets 9 67,70,771 40,28,995
Loans & Advances 10 11,68,33,064 15,50,88,896

Total (a) 1,06,33,79,941 1,14,27,06,462

Less:
Current Liabilities & Provisions

Liabilities 11 25,08,26,707 33,55,52,470
Provisions 12 4,82,84,232 3,43,39,909

Total (b) 29,91,10,939 36,98,92,379
Net Current Assets ( a - b ) 76,42,69,002 77,28,14,083

Miscellaneous Expenditure
(to the extent not written off or adjusted) – –

1,93,46,60,064 1,54,92,06,134

Notes on accounts 19

As per our report of even date
for V. Sridhar & Co., for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar A. Prathap Reddy G. Hemanth Reddy
Proprietor Managing Director Whole-time Director
Membership No.202337

Shilpa Kotagiri
Solapur, April 29, 2009 Company Secretary
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2009

Particulars Schedule As at March 31, 2009 As at March 31, 2008

Rupees Rupees Rupees Rupees

I. INCOME
Sales 13 2,73,58,52,635 2,39,67,64,764
Less:- Excise Duty 21,89,84,571 2,51,68,68,064 21,85,69,584 2,17,81,95,180
Other Income 14 2,87,07,922 92,50,507
Increase/(-) Decrease in stocks 15 46,37,473 (9,39,14,083)

TOTAL 2,55,02,13,459 2,09,35,31,604

II. EXPENDITURE
Raw Materials Consumed 16 1,56,23,60,015 1,25,69,36,263
Manufacturing, Selling & Administrative
Expenses 17 52,86,22,379 46,60,80,105
Interest and Finance Charges 18 10,18,60,471 7,91,78,761
Sales Tax \ Value Added Tax 6,01,76,370 6,32,75,182
Depreciation 4 4,81,56,212 4,40,07,586

TOTAL 2,30,11,75,447 1,90,94,77,897

Balance 24,90,38,012 18,40,53,707
Prior Period Items
(Excess provision of Income Tax written back ) – 25,40,459

Profit Before Tax 24,90,38,012 18,65,94,166

Provision for
Deferred Tax Liability

(Originating during the year ) 6,32,71,793 3,12,85,952
Provision for Taxation - Current 3,18,00,000 2,20,00,000
Fringe Benefit Tax 7,00,000 9,57,71,793 7,00,000 5,39,85,952

Profit After Tax available for appropriation 15,32,66,219 13,26,08,214

Less:- Appropriations
a. Transfer to General Reserve 1,20,00,000 1,00,00,000
b. Proposed Dividend on Equity Shares 1,29,60,400 97,20,300
c. Dividend Distribution Tax 18,35,520 2,67,95,920 13,72,300 2,10,92,600

Balance after appropriations transferred
to Balance Sheet 12,64,70,299 11,15,15,614
Basic Earning Per Share 23.65 20.46
(Profit After Tax / Number of Equity Shares)
Notes forming part of accounts 19

As per our report of even date
for V. Sridhar & Co., for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar A. Prathap Reddy G. Hemanth Reddy
Proprietor Managing Director Whole-time Director
Membership No.202337

Shilpa Kotagiri
Solapur, April 29, 2009 Company Secretary
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SCHEDULES TO THE BALANCE SHEET

As at As at
March 31, 2009 March 31, 2008

Rupees Rupees

Schedule 1
SHARE CAPITAL

Authorised
90,00,000 Equity Shares of Rs. 10/- each 9,00,00,000 9,00,00,000

Issued subscribed and paid up
64,80,200 Equity Shares of Rs. 10/- each fully paid up 6,48,02,000 6,48,02,000

Total 6,48,02,000 6,48,02,000

Schedule 2
RESERVES & SURPLUS

State subsidy 30,00,000 30,00,000
Share premium 5,69,61,000 5,69,61,000
Capital Reserve (profit on re-issue of forfeited shares) 6,20,505 6,20,505
General Reserve 6,47,00,000 5,27,00,000

 (A) 12,52,81,505 11,32,81,505

Profit & Loss Account brought forward 38,79,03,748 27,63,88,134
Add: Current year profit transferred from
Profit and Loss account 12,64,70,299 11,15,15,614

(B) 51,43,74,047 38,79,03,748

Total (A + B) 63,96,55,552 50,11,85,253

Schedule 3
SECURED LOANS

State Bank of Hyderabad 46,43,87,058 21,82,41,422

State Bank of India 6,06,88,672 11,08,96,269

[Above Term Loans are secured by first charge on fixed assets

of the company, both present and future and mortgage by

deposit of the land title deeds]

State Bank of Hyderabad 26,51,04,884 26,74,20,173

State Bank of India 20,90,51,677 20,59,36,480

ING Vysa Bank Ltd. 1,86,24,500 3,16,50,609

[The above three are towards working capital limits,secured
by hypothecation of stocks and book debts and second
charge on all fixed assets of the company, both present
and future]

The above borrowings are also supported by personal

guarantee of directors of the company, i.e., Sri A. Prathap

Reddy, Sri N.Rajeshwar Reddy, Sri D. Ram Reddy and

Sri G.Hemanth Reddy .

Total 1,01,78,56,791 83,41,44,953
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SCHEDULES TO THE BALANCE SHEET

Schedule 5
INVESTMENTS

Wholly owned subsidiary
13,00,000 equity shares of Rs.10/- each fully paid up in
Bhagyanagar Chemicals Ltd. amounting to 100% of the
capital of the company with 700 equity shares held by individuals
in trust for the company. The investment is unquoted and is at
cost of acquisition. (Previous Year's holding 12,99, 300 equity
shares amounting to 99.95% of the share capital of the company) 70,78,200 70,71,200

Other Investment
(Unquoted, stated at cost of acquisition)
Solapur Janata Sahakari Bank 50,000 50,000
(500 equity shares of Rs.100/- each fully paid up)

Balaji Greentech Products Ltd. 2,94,00,000
(29,40,000 Equity shares of Rs. 10/- each fully paid up)
Balaji Sourcings Private Ltd
(6,30,000 Equity Shares of Rs. 10/- each fully paid up) 63,00,000 60,00,000
(Previous Year holding 600000 Equity shares of Rs.10 each)
National Saving Certificate 1,21,197 1,21,197

Total 4,29,49,397 1,32,42,397

Schedule 6
INVENTORIES
(As verified, valued and certified by the Management)

Finished Goods 6,73,22,081 5,32,37,531
Stock in process / plant 3,88,10,881 4,82,57,958
Raw Materials 17,46,24,826 18,46,10,720
Stock at Bonded warehouse 1,88,75,813 3,38,95,469
Stores and Spares 2,07,94,981 1,01,22,817
Others - Fuel etc. 1,05,64,716 40,07,578

Total 33,09,93,298 33,41,32,073

Schedule 7
SUNDRY DEBTORS
(Unsecured: considered good)

Over Six months 0 28,08,021
Others 58,50,95,267 59,15,19,387

Total 58,50,95,267 59,43,27,408

Schedule 8
CASH AND BANK BALANCES
Cash on hand 3,02,562 5,58,300
Cash with scheduled banks -

In current accounts 18,05,283 75,71,384
In Fixed Deposits - held towards Margin Money 2,15,79,696 4,69,99,406

Total 2,36,87,541 5,51,29,090

As at As at
March 31, 2009 March 31, 2008

Rupees Rupees
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Schedule 9
OTHER CURRENT ASSETS

Deposit with Government Departments 59,10,980 32,46,220
Other Deposits 8,59,791 7,82,775

Total 67,70,771 40,28,995

Schedule 10
LOANS & ADVANCES
(Unsecured: considered good)

Advances to employees 10,69,541 11,54,619
Advances recoverable in cash or in kind or for value
to be received 6,86,53,011 7,11,16,309
Advances for Capital Goods 1,55,04,161 5,44,06,414
Advance Taxes 2,31,85,134 1,99,90,336
Advance to Subsidiary Company 84,21,217 84,21,218

Total 11,68,33,064 15,50,88,896

Schedule 11
CURRENT LIABILITIES

Creditors for raw materials 19,32,91,462 27,09,99,838
Advances from Customers 29,95,787 0
Creditors for expenses 3,90,35,163 4,78,95,252
Retention Money from Machinery Suppliers 1,55,04,295 1,66,57,380

Total 25,08,26,707 33,55,52,470

Schedule 12
PROVISIONS

Income Tax (Current) 3,21,52,356 2,20,00,000
Fringe Benefit Tax 7,53,117 7,00,000
Provident Fund 5,82,839 5,47,309
Proposed Dividend 1,29,60,400 97,20,300
Dividend Distribution Tax 18,35,520 13,72,300

Total 4,82,84,232 3,43,39,909

Schedule 13
SALES

Aliphatic Amines , Derivatives, Natural Products 2,73,58,52,635 2,39,67,64,764
& Export Benefits

Total 2,73,58,52,635 2,39,67,64,764

As at As at
March 31, 2009 March 31, 2008

Rupees Rupees

SCHEDULES TO THE BALANCE SHEET
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Schedule 14
OTHER INCOME

Interest 25,19,410 12,82,792
Insurance Claim 5,05,109 17,22,209
Foreign Exchange Fluctuations 1,21,91,988 62,17,840
Income from Wind Electric Generator 1,27,26,809 47,59,100
Profit on Sale of Land 2,95,090 0
Misc.Income 4,69,516 27,666

Total 2,87,07,922 1,40,09,607

Schedule 15
INCREASE / (-) DECREASE IN STOCK

Opening Stock
Finished goods 5,32,37,531 13,75,16,881
Stock in process / plant 4,82,57,958 5,79,00,491

Total 10,14,95,489 19,54,17,372

Closing stock
Finished goods 6,73,22,081 5,32,37,531
Stock in process / plant 3,88,10,881 4,82,65,758

Total 10,61,32,962 10,15,03,289

Increase / (-) Decrease in Stock 46,37,473 (9,39,14,083)

Schedule 16
RAW MATERIAL CONSUMED

Opening Stock 18,46,10,720 10,34,11,009

Add : Purchases 1,55,23,74,121 1,33,81,35,974

Sub Total 1,73,69,84,841 1,44,15,46,983

Less : Closing Stock 17,46,24,826 18,46,10,720

Raw Materials Consumed 1,56,23,60,015 1,25,69,36,263

As at As at
March 31, 2009 March 31, 2008

Rupees Rupees

SCHEDULES TO THE BALANCE SHEET
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Schedule 17
MANUFACTURING, SELLING & ADMINISTRATION EXPENSES
Salaries, Wages & other employee benefits 4,69,74,436 3,44,84,009
Bonus 29,22,533 24,73,319
Gratuity and Provident Fund 46,79,707 35,32,771
Employees Group Insurance 26,94,317 24,35,198
Directors' Group Insurance 77,671 70,875
Remuneration to Directors 49,50,000 46,50,000
Commission to Directors 2,22,12,914 1,53,54,011
Stores, Spares & Packing Materials 7,23,94,530 9,43,10,043
Power & Fuel 23,07,45,692 17,84,09,972
Repairs & Maintenance - Plant & Machinery 52,70,168 72,63,312
Repairs & Maintenance - Wind Electric Generator 1,16,303 3,28,471
Rent , Rates & Taxes 58,38,781 47,29,509
Insurance 27,63,885 28,39,399
Carriage Outward 6,20,53,303 5,24,21,269
Others 6,42,98,139 6,69,87,047
Remuneration to Auditors

- As auditors 5,30,000 4,50,000
- Towards certification and other services 1,00,000 1,00,000

Total 52,86,22,379 47,08,39,205

Schedule 18
INTEREST & OTHER CHARGES

Interest 8,90,21,786 6,99,42,640
Bank charges 84,32,285 73,62,268
Processing charges 44,06,400 18,73,853

Total 10,18,60,471 7,91,78,761

As at As at
March 31, 2009 March 31, 2008

Rupees Rupees

SCHEDULES TO THE BALANCE SHEET
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Notes on Accounts

Schedule 19

1. Significant accounting policies

(A) Accounting convention: The accompanying financial statements are prepared in accordance with historical
cost convention.

(B) Fixed Assets and Depreciation: Fixed assets are stated at cost, less depreciation provided on straight line
basis at the rates and in the manner specified in Schedule XIV to the Companies Act, 1956. In respect
of additions made during the year, depreciation is provided on pro-rata basis.

(C) Investments: Investments are stated at cost of acquisition.

(D) Inventories:

a) Finished goods including R & D products are valued at lower of cost or Net Realizable Value. Cost
for this purpose is arrived at on absorption costing basis.

b) Stock in process/plant is valued at cost.

c) Stock of raw materials, stores and spares and packing materials are valued at cost.

(E) Staff Benefits:

a) Provident Fund Contributions are accounted on accrual basis.

b) The company has taken a policy of Group Gratuity Scheme of LIC. All contributions made under
the scheme are charged to revenue.

(F) Research and Development: Revenue expenditure on Research and Development is charged to profit and
loss account in the year in which it is incurred. Capital expenditure on research and development is
treated at par with fixed assets and depreciated as such under the Companies Act, 1956.

(G) Deferred Taxation: Accounting treatment in respect of deferred taxation is in accordance with Accounting
Standard 22 - "Accounting for Taxes on Income" issued by the Institute of Chartered Accountants of
India.

(H) Sales Tax Benefits: Shortfall / increase in sales tax benefits accruing to the company are accounted for
in the year in which the final assessment by the concerned authorities is completed.

(I) Borrowing Costs: Costs in respect of borrowings for the purpose of expansion / additional fixed investments
including R & D projects, till such assets are put to use, are capitalized to such investments.

(J) Foreign Currency Transactions: Foreign Exchange Transactions are recorded at pre-determined standard
exchange rates which are reviewed periodically. Gains or losses arising out of such periodic revisions of
such standard rates and also on realization are accounted for accordingly.

2. Contingent Liabilities: NIL
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3. Computation of profits for the purpose of commission payable to Directors under section 198 of the
Companies Act, 1956, for the year ended March 31, 2009

RUPEES

Salaries and allowances to Directors 54,25,200

Commission 2,22,12,914

Total 2,76,38,114

Profit Before Tax as per Profit and Loss Account 24,90,38,012

Add: a. Remuneration to Directors as above 2,76,38,114

b. Depreciation debited to profit and loss account 4,81,56,212

Total 7,57,94,326

Less: a. Depreciation under section 350 4,81,56,212

b. Capital profit credited to Profit and Loss account 2,95,090 4,84,51,302

Profit for the purpose of commission 27,63,81,036

Current Year Previous year
Rupees Rupees

4. Remuneration to Directors
a) A. Prathap Reddy, Managing Director

-- Salary 11,40,000 10,80,000
-- Allowances 4,21,800 3,99,600

b) N. Rajeshwar Reddy, Executive Director
-- Salary 9,60,000 9,00,000
-- Allowances 3,55,200 3,33,000

c) D. Ram Reddy, Commercial Director
-- Salary 9,60,000 9,00,000
-- Allowances 3,55,200 3,33,000

d) G.Hemanth Reddy - Director - Finance
-- Salary 9,00,000 8,40,000
-- Allowances 3,33,000 3,10,800

5. Auditors Remuneration
(Exclusive of applicable taxes)

- As auditors 5,30,000 4,50,000

- Towards Certification and other services 1,00,000 1,00,000

6. Quantitative particulars
a) Licensed Capacity (TPA)

[The company's products do not require any
licenses hence not applicable] – –

b) Installed Capacity (TPA)
[Being technical in nature certified by management
and accepted by Auditors]

Aliphatic Amines and Derivatives of Amines 50500 44500
Natural Products [Research & Development] 48 48

c) Production (MT)
Aliphatic Amines and Derivatives of Amines 38874.268 36435.901
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7. Sales (MT)

Current Year Previous Year
Quantity Value Quantity Value

(Rupees) (Rupees)

Aliphatic Amines and Derivatives &
Natural Product 31444.166 2,73,58,52,635 28748.618 2,39,67,64,764

(Excluding captive consumption and
transfer to reprocess)

8. Closing stock

Aliphatic Amines and Derivatives &
Natural Products 974.175 6,21,97,045 789.678 5,32,37,531

9. Raw material - Consumption

1. Methyl / Ethyl alcohols 27893.794 56,46,63,493 25075.888 65,83,44,018

2. Industrial gases 8256.710 18,21,13,617 7070.910 14,77,30,124

3. Others 81,55,82,905 45,08,62,121

10. Foreign exchange earnings and outgo

FOREIGN EXCHANGE EARNINGS
Current US Dollars 3498876.75 equivalent to INR 154260740 in Exports
Year Euro 5685380.9 equivalent to INR 368769946 in Exports

GBP 132800 equivalent to INR 10111520 in Exports

Previous Year
US Dollars 3899226.20 equivalent to INR 152875938 in Exports
Euro 5391012.30 equivalent to INR 305429298 in Exports
GBP 86880.00 equivalent to INR 6952320 in Exports

FOREIGN EXCHANGE OUTGO
Current US Dollars 9356.74 equivalent to INR 406320 For commission toward
Year sales promotion

US Dollars 1979.00 equivalent to INR 88612 For registration expenses
EURO 11625.00 equivalent to INR 777690 For registration expenses
US Dollars 40891.79 equivalent to INR 2161130 For traveling expenses
EURO 2245.91 equivalent to INR 139348 For traveling expenses
Yen 5640.20 equivalent to INR 33195 For traveling expenses
EURO 33496.62 equivalent to INR 2169205 Towards Exhibition charges
US Dollars 76500.00 equivalent to INR 3268318 For consultancy charges
US Dollars 787107.00 equivalent to INR 33121587 For Import of Machinery
US Dollars 18334591.28 equivalent to INR 836384214 for import of Raw Materials

Previous US Dollars 13231840.00 equivalent to INR 531823110 for import of Raw Materials
Year US Dollars 300000 equivalent to INR 12020280 for consultancy

US Dollars 61355.30 equivalent to INR 2493859 for Traveling Expenses
EURO 1000.00 equivalent to INR 56500 for Traveling Expenses
DIRHAM 2000.00 equivalent to INR 22600 for Traveling Expenses
GBP 600.00 equivalent to INR 48870 for Traveling Expenses
US Dollars 26579.40 equivalent to INR 1079656 for commission towards

sales promotion
EURO 21596.80 equivalent to INR 1188515 Towards Exhibition charges
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12. Related party disclosures (31-Mar-09)

Name of the related Bhagyanagar Chemicals Balaji Cement Products Balaji Sourcing
party Limited Pvt. Limited Pvt. Limited

Relationship Wholly owned Company in which the Company in which the
Subsidiary company Managing Director and Enterprise is

his relatives are substantially interested,
substantially interested by holding 30% of

shares in the total
paid up share capital.

Nature of transaction a) Lease rentals a) Loan taken a) Purchases
b) Loan given b) Repaid b) Sales

Transaction value a) Rs.1,20,000 43,063 / 43,063 a) Rs.87,05,131
b) Rs.84,21,218 b) Rs.15,54,88,732

Balance outstanding - a) (-) Rs.4,64,803 Nil a) NIL
Receivable / (-) b) Rs.84,21,218 b) Rs.7,90,88,188
Payable as on Balance
Sheet date

Amount written off /
back Nil  Nil Nil

13. The names of the Small Scale Industrial undertakings to which the company owes more than Rs.1,00,000
outstanding for more than 30 days are given in the annexure hereto. The information in respect of the dues to
small scale industries have been determined to the extent such parties has been identified on the basis of the
information available with the company.

14. The company is in the process of receiving confirmations from debtors and creditors. The confirmations so far
received have been reconciled. In view of all confirmations not having been received, the balances are subject
to reconciliations or adjustments, if any.

15. Previous year's figures have been regrouped wherever considered necessary.

Signatories to schedules '1' to '19'

As per our report of even date
for V. Sridhar & Co., for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar A. Prathap Reddy G. Hemanth Reddy
Proprietor Managing Director Whole-time Director
Membership No.202337

Shilpa Kotagiri
Solapur, April 29, 2009 Company Secretary
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ANNEXURE

INFORMATION OF SSI UNIT

SR.NO. NAME OF THE SUPPLIER SSI NO. OUTSTANDING BALANCE
 AS ON 31/03/2009 (Rs.)

1 JAYSONS CHEMICAL INDUSTRIES 110725420 13,38,523

2 K.T. PLASTIC INDUSTRIES 600101743 5,15,708

3 KAPILA INDUSTRIES 600011100114 4,13,268

4 KHETAN PLASTOPACK PVT. LTD. 6001002317 1,46,621

5 LAXMI HYDRUALICS PVT. LTD. 270301200064 1,40,163

6 MADHUBAN DRUMS & BARRELS 260102788 1,90,503

7 NAV GASES & CHEMICALS 111915153 29,15,563

8 TECHNOSTAR ENGINEERING PVT. LTD. 112482409 2,31,793

9 UNIVERSAL CONTAINERS PVT. LTD. 110703197 1,03,390

10 VIKRAM PLASTICIZERS 260102495 2,27,091
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CASH FLOW STATEMENT FOR THE FINANCIAL YEAR 2008-2009
(Rupees in lacs)

As at As at
2008-09 2007-08

A. Cash flows from operating activities
Profit before interest and tax, after prior period items 3508.98 2657.73

Less : Other income considered (287.08) (92.51)

Add: Depreciation 481.56 440.08

Less : Decrease in Current Liabilities (842.85) 1253.47

Add: Decrease in Inventories 31.39 (128.39)

Add: Decrease in Sundry Debtors 92.32 (1920.30)

Add: Decrease in Other Current Assets, Loans & Advances 355.14 (458.32)

Less : Income tax, FBT & dividend distribution tax (240.73) (379.18)

Cash flow from Operating Activities 3098.73 1372.58

B. Cash Flow From Investing Activities

Purchase of Fixed Assets (4124.47) (2135.66)

Long term investments made (297.07) (30.00)

Other Income 287.08 92.51

Cash flow from Investing activities (4134.46) (2073.16)

C. Cash Flow from Financing Activities

Secured loans 1837.12 1699.69

Interest paid (1018.60) (791.79)

Dividend (97.20) (95.40)

Cash Flow from Financing Activities 721.32 812.49

Net increase/(decrease) in cash and cash equivalents (A+B+C) (314.41) 111.91

Cash and cash equivalents (beginning of the year) 551.29 439.38

Cash and cash equivalents (end of the year) 236.88 551.29

As per our report of even date
for V. Sridhar & Co., for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar A. Prathap Reddy G. Hemanth Reddy
Proprietor Managing Director Whole-time Director
Membership No.202337

Shilpa Kotagiri
Solapur, April 29, 2009 Company Secretary

`
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BALANCE SHEET EXTRACT OF THE COMPANY'S GENERAL PROFILE
AS PER PART IV OF SCHEDULE VI OF THE COMPANIES ACT, 1956

Registration Details

Registration Number : 11-49387 State code 11

Balance Sheet Date : 31-3-2009

Capital raised during the year (Amount in Rupees Thousands)

Public issue Nil Rights Issue Nil

Bonus issue Nil Private Placement Nil

Position of the Mobilization and Deployment of Funds (Amount in Rupees Thousands)

Total Liabilities 193466.00 Total Assets 193466.00

Sources of Funds

Paid up capital 64802 Reserves and Surplus 639655.55

Secured loans 101785.67 Unsecured Loans 0

Deferred tax liability 212345.72 Share application money 0

Applications of funds

 Net Fixed Assets 770150 Capital work-in-progress 357291

 Net Current Assets 764269 Investments 42949

 Deferred tax assets 0 Miscellaneous Expenditure 0

 Accumulated Losses 0

Performance of the Company (Amount in Rupees Thousands)

 Turnover 2516868 Total expenditure 2301175

(+) Profit / (-) Loss Before Tax (+) 249038 Profit / (-) Loss After Tax

Earning per share (Rupees) 23.65 Dividend 12960

Generic Name of three principal products or services of the company

Item Code 292111
Product description Methyl Amines

Item Code 292111
Production description Ethyl Amines

Item Code 292111
Production description Derivatives

As per our report of even date
for V. Sridhar & Co., for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar A. Prathap Reddy G. Hemanth Reddy
Proprietor Managing Director Whole-time Director
Membership No.202337

Shilpa Kotagiri
Solapur, April 29, 2009 Company Secretary
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AUDITORS' REPORT

To the Members of M/s.Balaji Amines Limited.
Solapur.

1. We have audited the attached Consolidated Balance Sheet of Balaji Amines Limited, and its subsidiary Bhagyanagar
Chemicals Limited as at March 31, 2009, the consolidated Profit and Loss account and also the consolidated
Cash Flow statement for the year ended on that date annexed thereto. These financial statements are the
responsibility of the Company's Management. Our responsibility is to express an opinion on these financial
statements based on our audit.

2. We conducted our audit in accordance with Auditing Standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the Accounting Principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

3. We report that the consolidated financial statements have been prepared by the management of Balaji Amines
Limited in accordance with the requirements of Accounting Standard 21, "Consolidated Financial Statements",
and other applicable standards issued by the Institute of Chartered Accountants of India.

4. In our opinion and to the best of our information and according to the explanations given to us, the said
consolidated financial statements give a true and fair view in conformity with the accounting principles generally
accepted in India:

a) in the case of Consolidated Balance Sheet, of the state of affairs of Balaji Amines Limited and its subsidiary
Bhagyanagar Chemicals Limited as at March 31, 2009;

b) in the case of the Consolidated Profit and Loss account, of the Profit for the year ended on that date and

c) in the case of Consolidated Cash Flow statement, of the cash flows for the year ended on that date.

For V.Sridhar & Co.,
Chartered Accountants

Vemulapati Sridhar
Proprietor
Membership Number 202337

Solapur, April 29, 2009

Consolidated Accounts
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CONSOLIDATED BALANCE SHEET AS AT 31.03.2009

Particulars Schedule As at March 31, 2009 As at March 31, 2008

Rupees Rupees Rupees Rupees

I. SOURCES OF FUNDS

Shareholders funds
Share Capital 1 6,48,02,000 6,48,02,000
Reserves and Surplus 2 63,15,37,104 49,57,06,899
Deferred Tax Liability 21,23,45,721 14,90,73,928

Loan Funds
Secured Loans 3 1,01,78,56,791 83,41,44,953

1,92,65,41,616 1,54,37,27,780

II. APPLICATION OF FUNDS
Fixed Assets
Gross Block 1,09,48,25,336 98,26,88,860
Less : Depreciation 4 32,00,36,266 27,14,43,893
Net Block 77,47,89,070 71,12,44,967

Capital Work in Progress 35,72,91,582 5,69,79,835
Investments 5 3,59,71,197 62,71,197
Current Assets, Loans & Advances

Inventories 6 33,09,93,298 33,41,32,073
Sundry Debtors 7 58,50,95,267 59,43,27,408
Cash & Bank Balances 8 2,36,92,622 5,51,34,171
Other Current Assets 9 67,70,771 40,28,995
Loans & Advances 10 10,85,57,985 14,68,13,816

Total 'a' 1,05,51,09,943 1,13,44,36,463

Less
Current Liabilities & Provisions

Liabilities 11 25,03,61,904 33,51,90,813
Provisions 12 4,83,00,777 3,43,56,763

Total 'b' 29,86,62,681 36,95,47,576

Net Current Assets (a - b) 75,64,47,262 76,48,88,887
Miscellaneous Expenditure
(to the extent not written off or adjusted) 20,42,505 43,42,894

TOTAL 1,92,65,41,616 1,54,37,27,780

Notes on accounts 19

As per our report of even date
for V. Sridhar & Co., for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar A. Prathap Reddy G. Hemanth Reddy
Proprietor Managing Director Whole-time Director
Membership No.202337

Shilpa Kotagiri
Solapur, April 29, 2009 Company Secretary

Consolidated Accounts
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CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2009

Particulars Schedule As at March 31, 2009 As at March 31, 2008

Rupees Rupees Rupees Rupees

I. INCOME
Sales 13 2,73,58,52,635 2,39,67,64,764
Less:- Excise Duty 21,89,84,571 2,51,68,68,064 21,85,69,584 2,17,81,95,180
Other Income 14 2,87,07,922 1,40,09,607
Increase/(-) Decrease in stocks 15 46,37,473 (9,39,14,083)

TOTAL 2,55,02,13,459 2,09,82,90,704

II. EXPENDITURE
Raw Materials Consumed 16 1,56,23,60,015 1,25,69,36,263
Manufacturing, Selling & Administrative
Expenses 17 52,85,18,924 47,07,44,254
Interest and Finance Charges 18 10,18,60,471 7,91,78,761
Sales Tax\Value Added Tax 6,01,76,370 6,32,75,182
Depreciation 4 4,85,92,373 4,45,01,646
Goodwill written Off 23,07,388 23,07,388

TOTAL 2,30,38,15,541 1,91,69,43,494

Balance 24,63,97,918 18,13,47,210

Prior Period Items
(Excess provision of Income Tax written back ) – 25,40,459

Profit Before Tax 24,63,97,918 18,38,87,669

Provision for:-
Deferred Tax Liability (Originating during the year) 6,32,71,793 3,12,85,952
Provision for Taxation - Current 3,18,00,000 2,20,00,000
Fringe Benefit Tax 7,00,000 9,57,71,793 7,00,000 5,39,85,952

Profit After Tax available for appropriation 15,06,26,125 12,99,01,717

Less:- Appropriations
a. Transfer to General Reserve 1,20,00,000 1,00,00,000
b. Proposed Dividend on Equity Shares 1,29,60,400 97,20,300
c. Dividend Distribution Tax 18,35,520 2,67,95,920 13,72,300 2,10,92,600

Balance after appropriations transferred 12,38,30,205 10,88,09,117
Balance after Minority Interest in Subsidary 12,38,30,205 10,88,09,117
Balance in Profit & Loss A/c brought forward 38,24,25,394 27,36,16,277
Balance carried to Balance sheet 50,62,55,599 38,24,25,394

Earning per share - Basic (Rupees) 19.11 20.05
(Profit After Tax/Number of Equity Shares)

Notes forming part of accounts 19

Consolidated Accounts

As per our report of even date
for V. Sridhar & Co., for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar A. Prathap Reddy G. Hemanth Reddy
Proprietor Managing Director Whole-time Director
Membership No.202337

Shilpa Kotagiri
Solapur, April 29, 2009 Company Secretary
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SCHEDULES TO THE CONSOLIDATED BALANCE SHEET

As at As at
March 31, 2009 March 31, 2008

Rupees Rupees

Schedule 1
SHARE CAPITAL

Authorised
90,00,000 Equity shares of Rs. 10/- each 9,00,00,000 9,00,00,000
Issued subscribed and paid up 6,48,02,000 6,48,02,000
64,80,200 Equity shares of Rs. 10/- each fully paid up

Total 6,48,02,000 6,48,02,000

Schedule 2
RESERVES & SURPLUS

State Subsidy 30,00,000 30,00,000
Share Premium 5,69,61,000 5,69,61,000
Capital Reserves (profit on re-issue of forfeited shares) 6,20,505 6,20,505
General Reserve 6,47,00,000 5,27,00,000

(A) 12,52,81,505 11,32,81,505

Balance in Profit & Loss account brought forward 38,24,25,394 27,36,16,277
Add: Current year profit transferred from Profit and Loss account 12,38,30,205 10,88,09,117

(B) 50,62,55,599 38,24,25,394

Total ( A + B ) 63,15,37,104 49,57,06,899

Schedule 3
SECURED LOANS

State Bank of Hyderabad 46,43,87,058 21,82,41,422

State Bank of India 6,06,88,672 11,08,96,269
[Above Term Loans are secured by first charge on fixed
assets of the company, both present and future and mortgage
by deposit of the land title deeds]

State Bank of Hyderabad 26,51,04,884 26,74,20,173

State Bank of India 20,90,51,677 20,59,36,480

ING Vysa Bank Ltd. 1,86,24,500 3,16,50,609
[The above three are towards working capital limits, are secured
by way of hypothecation of stocks and book debts and second
charge on all fixed assets of the company, both present
and future]

The above borrowings are also supported by personal
guarantee of directors of the company Sri A. Prathap
Reddy, Sri N.Rajeshwar Reddy, Sri D. Ram Reddy and
Sri G.Hemanth Reddy.

Total 1,01,78,56,791 83,41,44,953

Consolidated Accounts
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Consolidated Accounts

As at As at
March 31, 2009 March 31, 2008

Rupees Rupees

SCHEDULES TO THE CONSOLIDATED BALANCE SHEET

Schedule 5
INVESTMENTS

1000 Shares (Unquoted) Rs.100/- each fully paid up in Progressive
Effluent Treatment Plant Ltd 1,00,000 1,00,000

Other Investment
(Unquoted, stated at cost of acquisition)
Solapur Janata Sahakari Bank 50,000 50,000
(500 equity shares of Rs.100/- each fully paid up)

Balaji Greentech Products Ltd. 2,94,00,000 –
(2940000 Equity shares of Rs. 10/- each fully paid up)

Balaji Sourcings Pvt. Ltd.
( 630000 Equity Shares of Rs. 10/- each fully paid up) 63,00,000 60,00,000
(Previous Year holding 600000 Equity shares of Rs.10 each)

National Saving Certificate 1,21,197 1,21,197

Total 3,59,71,197 62,71,197

Schedule 6
INVENTORIES

(As verified, valued and certified by the Management)

Finished Goods 6,73,22,081 5,32,37,531
Stock in process / plant 3,88,10,881 4,82,57,958
Raw Materials 17,46,24,826 18,46,10,720
Stock at Bonded warehouse 1,88,75,813 3,38,95,469
Stores and Spares 2,07,94,981 1,01,22,817
Others - Fuel etc. 1,05,64,716 40,07,578

Total 33,09,93,298 33,41,32,073

Schedule 7
SUNDRY DEBTORS

(Unsecured: considered good)

Over Six months – 28,08,021
Others 58,50,95,267 59,15,19,387

Total 58,50,95,267 59,43,27,408

Schedule 8
CASH AND BANK BALANCES

Cash on hand 3,02,562 5,58,300
Cash with schedule banks -

- In current accounts 18,10,364 75,76,465
- In margin money account,Fixed Deposites 2,15,79,696 4,69,99,406

Total 2,36,92,622 5,51,34,171
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Consolidated Accounts

As at As at
March 31, 2009 March 31, 2008

Rupees Rupees

SCHEDULES TO THE CONSOLIDATED BALANCE SHEET

Schedule 9
OTHER CURRENT ASSETS

Deposit with Government Departments 59,10,980 32,46,220

Other Deposits 8,59,791 7,82,775

Total 67,70,771 40,28,995

Schedule 10
LOANS & ADVANCES
(Unsecured : considered good)

Advances to employees 10,69,541 11,54,619
Advances recoverable in cash or in kind or for value
to be received 6,87,99,149 7,12,62,447
Advances for Capital Goods 1,55,04,161 5,44,06,414
Advance Taxes 2,31,85,134 1,99,90,336

Total 10,85,57,985 14,68,13,816

Schedule 11
CURRENT LIABILITIES

Creditors for raw materials 19,32,91,462 27,09,99,838
Advances from Customers 29,95,787 –
Creditors for expenses 3,85,70,360 4,75,33,595
Retention Money from Machinery Suppliers 1,55,04,295 1,66,57,380

Total 25,03,61,904 33,51,90,813

Schedule 12
PROVISIONS

Audit Fee 16,545 16,854
Income Tax ( Current ) 3,21,52,356 2,20,00,000
Fringe Benefit Tax 7,53,117 7,00,000
Provident Fund 5,82,839 5,47,309
Proposed Dividend 1,29,60,400 97,20,300
Dividend Distribution Tax 18,35,520 13,72,300

Total 4,83,00,777 3,43,56,763

Schedule 13
SALES

Aliphatic Amines, Derivatives, Natural Products & Export Benefits 2,73,58,52,635 2,39,67,64,764

Total 2,73,58,52,635 2,39,67,64,764
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Consolidated Accounts

As at As at
March 31, 2009 March 31, 2008

Rupees Rupees

SCHEDULES TO THE CONSOLIDATED BALANCE SHEET

Schedule 14
OTHER INCOME

Interest 25,19,410 12,82,792
Insurance Claim 5,05,109 17,22,209
Foreign Exchange Fluctuations 1,21,91,988 62,17,840
Income from Wind Electric Generator 1,27,26,809 47,59,100
Profit on Sale of Asset 2,95,090 –
Misc.Income 4,69,516 27,666

Total 2,87,07,922 1,40,09,607

Schedule 15
INCREASE / (-) DECREASE IN STOCK

Opening Stock
Finished goods 5,32,37,531 13,75,16,881
Stock in process / plant 4,82,57,958 5,79,00,491

Total 10,14,95,489 19,54,17,372

Closing stock
Finished goods 6,73,22,081 5,32,37,531
Stock in process / plant 3,88,10,881 4,82,65,758

Total 10,61,32,962 10,15,03,289

Increase / (-)Decrease in Stock 46,37,473 (9,39,14,083)

Schedule 16
RAW MATERIAL CONSUMED

Opening Stock 18,46,10,720 10,34,11,009
Add : Purchases 1,55,23,74,121 1,33,81,35,974

Sub Total 1,73,69,84,841 1,44,15,46,983

Less : Closing stock 17,46,24,826 18,46,10,720

Raw matreial consumed 1,56,23,60,015 1,25,69,36,263
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As at As at
March 31, 2009 March 31, 2008

Rupees Rupees

SCHEDULES TO THE CONSOLIDATED BALANCE SHEET

Schedule 17
MANUFACTURING, SELLING & ADMINISTRATION EXPENSES

Salaries, Wages & Other employee benefits 4,69,74,436 3,44,84,009

Bonus 29,22,533 24,73,319

Gratuity and provident fund 46,79,707 35,32,771

Employees Group Insurance 26,94,317 24,35,198

Directors Group Insurance 77,671 70,875

Remuneration to Directors 49,50,000 46,50,000

Commission to Directors 2,22,12,914 1,53,54,011

Stores, Spares & Packing Materials 7,23,94,530 9,43,10,043

Power & Fuel 23,07,45,692 17,84,09,972

Repairs & Maintenance - Plant & Machinery 52,70,168 72,63,312

Repairs & Maintenance - Wind Electric Generator 1,16,303 3,28,471

Rent , Rates & Taxes 57,18,781 46,17,380

Insurance 27,63,885 28,39,399

Carriage Outward 6,20,53,303 5,24,21,269

Others 6,42,98,139 6,69,87,371

Remuneration to Auditors

- As auditors 5,46,545 4,66,854

- For certification and other services 1,00,000 1,00,000

Total 52,85,18,924 47,07,44,254

Schedule 18
INTEREST & OTHER CHARGES

Interest 8,90,21,786 6,99,42,640

Bank Charges 84,32,285 73,62,268

Processing charges 44,06,400 18,73,853

Total 10,18,60,471 7,91,78,761

Consolidated Accounts
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NOTES ON ACCOUNTS IN CASE OF CONSOLIDATED BALANCE SHEET

Schedule 19
NOTES FORMING PART OF ACCOUNTS

1. (A) Accounting convention: The accompanying financial statements are prepared in accordance with historical
cost convention.

(B) Fixed Assets and Depreciation: Fixed assets are stated at cost, less depreciation provided on straight line
basis at the rates and in the manner specified in Schedule XIV to the Companies Act, 1956. In respect
of additions made during the year, depreciation is provided on pro-rata basis. Fixed Assets of subsidiary
company Bhagyanagar Chemicals Limited are depreciated on Written Down Value basis at the rates and
in the manner specified in Schedule XIV.

(C) Investments: Investments are stated at cost of acquisition.

(D) Inventories:

a) Finished goods including R & D products are valued at lower of cost or Net Realizable Value. Cost
for this purpose is arrived at on absorption costing basis.

b) Stock in process/plant is valued at cost.

c) Stock of raw materials, stores and spares and packing materials are valued at cost.

(E) Staff Benefits:

a) Provident Fund Contributions are accounted on accrual basis.

b) The company has taken a policy of Group Gratuity Scheme of LIC. All contributions made under
the scheme are charged to revenue.

(F) Research and Development: Revenue expenditure on Research and Development is charged to profit and
loss account in the year in which it is incurred. Capital expenditure on research and development is
treated at par with fixed assets and depreciated as such under the Companies Act, 1956.

(G) Deferred Taxation: Accounting treatment in respect of deferred taxation is in accordance with Accounting
Standard 22 - "Accounting for Taxes on Income" issued by the Institute of Chartered Accountants of
India.

(H) Sales Tax Benefits: Shortfall / increase in sales tax benefits accruing to the company are accounted for
in the year in which the final assessment by the concerned authorities is completed.

(I) Borrowing Costs: Costs in respect of borrowings for the purpose of expansion / additional fixed investments
including R & D projects, till such assets are put to use, are capitalized to such investments.

(J) Foreign Currency Transactions: Foreign Exchange Transactions are recorded at pre-determined standard
exchange rates which are reviewed periodically. Gains or losses arising out of such periodic revisions of
such standard rates and also on realization are accounted for accordingly.

Consolidated Accounts
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As per our report of even date
for V. Sridhar & Co., for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar A. Prathap Reddy G. Hemanth Reddy
Proprietor Managing Director Whole-time Director
Membership No.202337

Shilpa Kotagiri
Solapur, April 29, 2009 Company Secretary

(K) Amortization of Goodwill: The goodwill arising out of the consolidation of the financial statements of
the holding and subsidiary companies is written off in five equal annual installments commencing from
the financial year 2005-06.

2. In accordance with the General Clarification (GC) - 5/2002 - Accounting Standards 21 Consolidated Financial
Statements issued by the Institute of Chartered Accountants of India, additional statutory information disclosed
in the separate financial statements of the subsidiary and / or parent company having no bearing on the true
and fair view of the consolidated financial statements is not again disclosed in the consolidated financial
statements.

3. During the year ended March 31, 2009 the Balaji Amines Limited has acquired the balance 700 shares in
Bhagyanagar Chemicals Limited thus making it a 100% subsidiary. These shares are held in the names of
individuals in trust and on behalf of the holding company, Hence the minority interest in the company is NIL.

4. Previous year's figures have been recast wherever considered necessary.

Signatories to Schedules 1 to 19

Consolidated Accounts
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR 2008-09
(Rupees in lacs)

As at As at
2008-09 2007-08

A. Cash flows from operating activities
Profit before interest and tax, after prior period items 3482.58 2630.66
Less : Other income considered (287.08) (92.51)
Add: Depreciation 485.92 445.02
Less : Decrease in Current Liabilities (843.88) 1252.52
Add: Decrease in Inventories 31.39 (128.39)
Add: Decrease in Sundry Debtors 92.32 (1920.30)
Add: Decrease in Other Current Assets, Loans & Advances 355.14 (458.32)
Less : Income tax, FBT & dividend distribution tax  (240.72) (379.18)
Add: Goodwill written off (Non cash Charge) 23.07 23.07

Cash flow from Operating Activities 3098.74 1372.58

B. Cash Flow From Investing Activities
Purchase of Fixed Assets (4124.48) (2135.66)
Long term investments made (297.07) (30.00)
Other Income 287.08 92.51

Cash flow from Investing activities (4134.40) (2073.16)

C. Cash Flow from Financing Activities
Secured loans 1837.12 1699.69
Repayment of unsecured loans
Interest paid (1018.60) (791.79)
Dividend (97.20) (95.40)

Cash Flow from Financing Activities 721.32 812.49

Net increase/(decrease) in cash and cash equivalents (A+B+C) -314.41 111.91

Cash and cash equivalents (beginning of the year) 551.34 439.43

Cash and cash equivalents (end of the year) 236.93 551.34

As per our report of even date
for V. Sridhar & Co., for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar A. Prathap Reddy G. Hemanth Reddy
Proprietor Managing Director Whole-time Director
Membership No.202337

Shilpa Kotagiri
Solapur, April 29, 2009 Company Secretary

Consolidated Accounts
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANUES ACT.1956
RELATING TO SUBSIDIARY COMPAIES.

1. Name of the subsidiary Bhagyanagar chemicals limited

2. Financial period ended 31/03/2009

3. Holding companys interest 100%

4. The net aggregate of profits or losses for the

Current period of the subsidiary so far as it

concerns the members of the holding company

a. dealt with or provided for in the account

of the holding company NIL

b. not dealt with or provided for

in the account of the holding company NIL

5. The net aggregate of profits or losses for previous

Financial years of the subsidiary so far as it concerns

The members of the holding company

a. Dealt with or provided for in the accounts NIL

of the holding company

b. Not dealt with or providsed for in the NIL

accounts of the holding comapny

NOTE: Bhagyanagar Chemicals Limited became Wholly owned subsidiary of Balaji Amines Limited in the last week
of February, 2009.
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DIRECTORS' REPORT

To

The Members

The Directors have pleasure in presenting the 21st Annual Report together with Audited Accounts of the company for
the year ended 31.03.2009

FINANCIAL RESULTS

The financial performance for the current year in comparison to the previous year is as under

S.No. Particulars Year ended Year ended
March 31, 2009 March 31, 2008

Rs. Rs.

1. Income 1,20,000 1,20,000

2. Expenditure 4,52,706 5,19,109

3. Profit/ (Loss) Before tax ( – ) 3,32,706 ( – ) 3,99,109

4. Provision for Income tax –  –

5. Profit/ ( Loss ) after tax ( – ) 3,32,706 ( – ) 3,99,109

6. Balance Profit / ( Loss ) brought forward ( – ) 1,57,50,048  ( – ) 1,53,50,939

7. Balance carried forward to Balance Sheet ( – ) 1,60,82,754 ( – ) 1,57,50,048

OPERATIONS

There were no operations carried on by the company and the undertaking of the company continues to be leased with
Balaji Amines Limited.

Dividend

In view of the loss incurred by the company, the directors do not recommend any dividend for the financial year
2008-2009.

DIRECTORS

During the Year the following changes took place in the Board :

Smt. A. Shakuntala Devi was appointed as Additional Director w.e.f. 30.10.2008. As per the provisions of section 260
of the Companies Act, 1956 her term of office is due to expire at the conclusion of this Annual General Meeting. The
company has received notices in writing, proposing the appointment of Smt. A. Shakuntala Devi as Director. The
relevant resolution proposing their appointment as Directors is included in the Notice of the Annual General Meeting
for your approval.

Sri. Ch. Narashima Reddy resigned from the office of director w.e.f 30.10.2008. The Board would like to express, their
heart felt gratitude for the services and support extended by him during his tenure.

Sri. G. Hemanth Reddy, Director retire by rotation at the ensuing Annual General Meeting and being eligible offers
himself for re-appointment.

SHIFTING OF REGISTERED OFFICE OF THE COMPANY

The registered office of the company was shifted from 4th floor, KPR House, S. P. Road, Secunderabad- 500003 to 3rd
floor, KPR House, S. P. Road, Secunderabad- 500003, with effect from 28.04.2008

Bhagyanagar Chemicals Ltd.
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HOLDING COMPANY

The company has received declarations from the shareholders intimating that the beneficial interest in the shares held
by them is acquired by Balaji Amines Limited. As a result of this your company has become wholly owned subsidiary
of Balaji Amines Limited.

FIXED DEPOSITS

The company has neither accepted nor renewed any deposits falling with in the purview of Section 58A of the
Companies Act, 1956 read with the Companies (Acceptance of Deposits) Rules, 1975 from the public during the year
under review.

AUDITORS

Your Company's Auditors, M/s V Sridhar & Co., Chartered Accountants retire at the conclusion of ensuing Annual
General Meeting & being eligible, offer himself for re-appointment. He has furnished a certificate stating that his re-
appointment, if made, will be within the limits laid down under Section 224(1B) of the Companies Act, 1956. The
Board recommends his re-appointment for the FY 2009 -10.

COMPLAIANCE CERTIFICATE

A copy of the Compliance Certificate as per the provisions of section 383A of the Companies Act, 1956 issued by Mr.
T. Subba Rao, Company Secretary in Practice is annexed hereto for the information of the members.

ENERGY CONSERVATION, TECHNOLOGY, ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO

The Company does not carry out any commercial operations and hence the provisions of law in respect of Energy
Conservation etc. are not applicable.

DIRECTOR'S RESPONSIBILTY STATEMENT

As required under section 217(2AA) of the Companies Act, 1956, your Directors state that:

a) In the preparation of the annual accounts, the applicable accounting standards have been followed.

b) The accounting polices selected and applied are consistent and judgments and estimates made are reason-
able and prudent, so as to give a true and fair view of the affairs of the Company as at end of the financial
year and of loss for the said year.

c) Proper and sufficient care has been taken for the maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956 for safeguarding the assets of the company and for prevent-
ing and detecting fraud and other irregularities.

d) The annual accounts have been prepared on a going concern basis.

EMPLOYEES

There are no employees whose particulars are required to be disclosed in the Directors Report as per the provisions
of section 217(2A) of the Companies Act, 1956.

APPRECIATION

The Directors would also like to record their sincere thanks to the Company's bankers, Central and State Government
officials, customers, vendors, employees and the shareholders for their continued support and co-operation.

For and on behalf of the Board

Place : Secunderabad (A. Prathap Reddy)
Date : 24.04.2009 Chairman

Bhagyanagar Chemicals Ltd.
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COMPLIANCE CERTIFICATE
(Issued under the Companies (Compliance Certificate) Rules, 2001)

Registration No. of the Company : 01-09027
Paid-up Capital : Rs. 1,30,00,000

To
The Members,
Bhagyanagar Chemicals Limited,
3rd Floor, KPR House
S.P. Road,
Secunderabad - 500 003.

I have examined the registers, records, books and papers of M/s. Bhagyanagar Chemicals Limited (the Company) as
required to be maintained under the Companies Act, 1956, (the Act) and the rules made thereunder and also the
provisions contained in the Memorandum and Articles of Association of the Company for the financial year ended on
31st March, 2009. In my opinion and to the best of my information and according to the examinations carried out by
me and explanations furnished to me by the company, its officers and agents, I certify that in respect of the aforesaid
financial year:

1. The Company has kept and maintained all registers as stated in Annexure 'A' to this certificate, as per the
provisions of the Act and the rules made thereunder and all entries therein have been duly recorded.

2. The Company has duly filed, the forms and returns as stated in Annexure 'B' to this certificate, with the Registrar
of Companies, Regional Director, Central Government, Company Law Board or other authorities within the time
prescribed under the Act and the rules made thereunder.

3. The company being a public limited company, comments are not required.

4. The Board of Directors duly met Five times respectively on 28th April, 2008, 31st July, 2008, 30th October,
2008, 28th January, 2009 and 2nd March, 2009 in respect of which meetings proper notices were given and
the proceedings were properly recorded and signed in the Minutes Book maintained for the purpose.

5. The Company has not closed its Register of Members during the financial year.

6. The annual general meeting for the financial year ended on 31st March, 2008 was held on 11th August, 2008
after giving due notice to the members of the company and the resolutions passed thereat were duly recorded
in Minutes Book maintained for the purpose.

7. One extra ordinary general meeting was held during the financial year under review after giving due notice to
the members of the company and the resolutions passed thereat were duly recorded in the Minutes Book
maintained for the purpose.

8. The Company has not advanced any loan to its directors or persons or firms or companies referred to under
Section 295 of the Act, during the financial year.

9. The Company has not entered into any contracts falling within the purview of Section 297 of the Act during
the financial year.

10. The Company has made required entries in the register maintained under Section 301 of the Act during the
financial year.

11. As there were no instances falling within the purview of Section 314 of the Act during the financial year, the
company has not obtained any approvals from the Board of Directors, members or Central Government.

12. The Board of Directors of the Company has approved the issue of duplicate share certificates during the financial year.

13. (i) The Company has delivered all the certificates on lodgment thereof for transfer of securities during the
financial year in accordance with the provisions of the Act.

(ii) The Company has not deposited any amount in a separate Bank Account as no dividend was declared
during the financial year.

(iii) The Company was not required to post warrants to any member of the company as no dividend was
declared during the financial year.

Bhagyanagar Chemicals Ltd.
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(iv) There were no amounts in unpaid dividend account, application money due for refund, matured deposits,
matured debentures and the interest accrued thereon which have remained unclaimed or unpaid for a
period of seven years.

(v) The company has duly complied with the requirements of Section 217 of the Act.

14. The Board of Directors of the Company is duly constituted and the appointment of additional director during
the financial year has been duly made in accordance with the provisions of the Act.

15. The Company has not appointed any Managing Director/Whole-time Director/Manager during the financial
year.

16. The Company has not appointed any sole selling agents during the financial year.

17. The Company was not required to obtain any approvals of the Central Government, Company Law Board,
Regional Director, Registrar and/or such authorities prescribed under the various provisions of the Act during the
financial year.

18. The Directors have disclosed their interest in other firms/companies to the Board of Directors pursuant to the
provisions of the Act and the rules made thereunder.

19. The Company has not issued any shares, debentures or other securities during the financial year.

20. The Company has not bought back any shares during the financial year.

21. The company has no preference shares or debentures.

22. There were no transactions necessitating the company to keep in abeyance the rights to dividend, rights shares
and bonus shares pending registration of transfer of shares.

23. The Company has not invited / accepted any deposits including unsecured loans from public falling within the
purview of Section 58A during the financial year.

24. The Company has not made any borrowings during the financial year.

25. The Company has not made any loans or advances or given guarantees or provided securities to other bodies
corporate and consequently no entries have been made in the register kept for the purpose.

26. The Company has not altered the provisions of the Memorandum with respect to situation of the company's
registered office from one State to another during the year under scrutiny.

27. The Company has not altered the provisions of the Memorandum with respect to the objects of the company
during the year under scrutiny.

28. The Company has not altered the provisions of the Memorandum with respect to name of the company during
the year under scrutiny.

29. The Company has not altered the provisions of the Memorandum with respect to share capital of the company
during the year under scrutiny.

30. The Company has altered its Articles of Association during the financial year after obtaining the approval of
members in the general meeting held on 23.02.2009 and the amendments to the Articles of Association have
been duly filed with the Registrar of Companies.

31. There were no prosecutions initiated against or show cause notices received by the company and no fines or
penalties or any other punishment was imposed on the company during the financial year, for offences under
the Act.

32. The Company has not received any money as security from its employees during the financial year.

33. The Company has no Provident Fund of its own as contemplated under section 418 of the Companies Act, 1956.

Place : Hyderabad Signature:
Date : 24th April, 2009 Name of the Company Secretary: T. SUBBA RAO

C. P. No: 3801

Bhagyanagar Chemicals Ltd.
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ANNEXURE - A

REGISTERS AS MAINTAINED BY THE COMPANY

Statutory Registers

1. Register of Members u/s 150

2. Register of Directors u/s 303

3. Books of Accounts u/s 209

4. Register of Directors Shareholdings u/s 307

5. Minutes of Board and General Meetings u/s 193

6. Register of Loans, Guarantees and Investments u/s 372A

7. Register of Contracts u/s 301

8. Register of Charges u/s 143

Other Registers

1. Members Attendance Register - for General Meetings

2. Directors' Attendance Register - For Board Meetings

The Company has not maintained the following registers as it was informed that there were no transactions to
be recorded therein:

1. Register of Investments not held in Company's name u/s 49

2. Index of Members u/s 151

3. Register of Debenture holders u/s 152

4. Foreign Register of Members u/s 157

ANNEXURE - B

Forms and Returns filed by the Company with Registrar of Companies during the financial year ending
31st March, 2009

S. Form No./Return Filed Date of Whether If delay in filing
No. under filing filed within whether requisite

Section prescribed additional fee
time Yes/No paid Yes/No

1 Din 3 266E 06.11.2008 Yes No

2 Form 32 303 12.11.2008 Yes No

3 Form 18 146 15.11.2008 No Yes

4 Compliance Certificate 383A 15.11.2008 No Yes

5 Annual Accounts 220 03.12.2008 No Yes

6 Annual Return 159 03.12.2008 No Yes

7 Form 23 192 18.03.2009 Yes No

8 Form 22B 187C 26.03.2009 No Yes

Bhagyanagar Chemicals Ltd.
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AUDITORS' REPORT

To the Members of Bhagyanagar Chemicals Limited

1. We have audited the attached Balance Sheet of Bhagyanagar Chemicals Limited, as at March 31, 2009, the Profit
and Loss account and also the Cash Flow statement for the year ended on that date annexed thereto. These
financial statements are the responsibility of the company's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

2. We have conducted our audit in accordance with the auditing standards generally accepted in India. Those
Standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis of our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government in terms of sub-
section (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the said Order.

4. Further to the comments in the Annexure referred to above, we report that:

(i) We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purposes of our audit;

(ii) In our opinion, proper books of account as required by law have been kept by the company so far as
appears from our examination of those books

(iii) The balance sheet and the profit and loss account dealt with by this report are in agreement with the
books of account;

(iv) In our opinion, the balance sheet and the profit and loss account dealt with by this report comply with
the accounting standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956;

(v) On the basis of written representations received from the directors, as on March 31, 2009, and taken on
record by the Board of Directors, we report that none of the directors is disqualified as on March 31, 2009
from being appointed as a director in terms of clause (g) of sub-section (1) of section 274 of the
Companies Act, 1956;

(vi) In our opinion and to the best of our information and according to the explanations given to us, the said
accounts give the information required by the Companies Act, 1956, in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India:

(a) in the case of the balance sheet, of the state of affairs of the company as at March 31, 2009,

(b) in the case of the profit and loss account, of the Loss for the year ended on that date, and

(c) In the case of the cash flow statement, of the cash flows of the company for the year ended on
that date.

For V. Sridhar & Co
Chartered Accountants

Vemulapati Sridhar
Proprietor
Membership No.202337
Secunderabad, April 24, 2009

Bhagyanagar Chemicals Ltd.
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ANNEXURE TO THE AUDITOR'S REPORT

Re: Bhagyanagar Chemicals Limited
Referred to in paragraph 3 of our report of even date,

(i) (a) The company is maintaining proper records showing full particulars including quantitative details and
situation of fixed assets.

(b) The undertaking of the company is on a long term lease to Balaji Amines Limited, the hundred percent
holding company. We are informed that as per the terms and conditions of the lease the fixed assets are
the responsibility of the lessor viz. Balaji Amines Limited, during the tenure of the lease. The lessor has
certified that the physical verification of the fixed assets has been conducted at reasonable intervals and
no material discrepancies were noticed on such verification.

(c) The company has not disposed off any part of its assets during the year under review.

(ii) The company did not carry any inventory.

(iii) (a) The company had taken an unsecured loan from its 100% holding company Balaji Amines Limited in
an earlier year. The maximum amount involved during the year and the year-end balance of the said loan
is Rs.84.21 lacs. The company has not granted any loans.

(b) The said loan is interest free and in our opinion, the rate of interest and other terms and conditions on
which the loan has been taken are not, prima facie, prejudicial to the interest of the company.

(c) The payment by the company in respect of the loan is as per the terms agreed by the parties.

(d) There is no overdue amount in respect of the loans taken and the amounts outstanding, as per information
and explanations given to us the repayments are as per the terms of agreement/ understanding between
the parties.

(iv) In our opinion and according to the information and explanations given to us, there are adequate internal
control procedures commensurate with the size of the company and the nature of its business with regard to
purchases of inventory, fixed assets and with regard to the sale of goods. During the course of our audit, we have
not observed any major weaknesses in internal controls.

(v) The company has not entered into any transactions that need to be entered in the register maintained in
pursuance of section 301 of the Companies Act, 1956. The lease of the undertaking of the company to its
holding company entered into in an earlier year is continued in the year under review also as per the terms of
lease.

(vi) The company has not accepted deposits within the meaning of section 58A of the Companies Act, 1956.

(vii) In our opinion, the company has an internal audit system commensurate with the size and nature of its
business.

(viii) The Central Government has not prescribed maintenance of cost records to the company.

(ix) (a) During the year under review the company did not have any employees. The company is regular in
depositing with appropriate authorities undisputed statutory dues including provident fund, employees'
state insurance, income tax, sales tax, wealth tax, customs duty, excise duty, cess and other material
statutory dues applicable to it.

(b) According to the information and explanations given to us, no undisputed amounts payable in respect
of income tax, wealth tax, sales tax, customs duty, excise duty and cess were in arrears, as at March 31,
2009 for a period of more than six months from the date they became payable.

Bhagyanagar Chemicals Ltd.
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(x) The company has accumulated losses at the end of the financial year amounting to more than 50% of its net
worth. However it has not incurred cash losses either in the year ended March 31, 2009 or in the previous year.

(xi) The company does not have any borrowings from financial institutions or banks. The company did not raise
monies through debentures.

(xii) The company has not granted any loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

(xiii) The company is not a chit fund or a nidhi / mutual benefit fund / society.

(xiv) The company is not dealing in or trading in shares, securities, debentures and other investments.

(xv) According to information and explanations given to us, the company has not given any guarantees for loans
taken by others from banks or financial institutions.

(xvi) The company has not obtained any term loans during the year under review.

(xvii) The company has not raised any funds short term or long term, during the year.

(xviii) The company has not made any preferential allotments during the year under review.

(xix) The company has not issued any debentures.

(xx) The company has not raised any monies from public issue during the year under review.

(xxi) According to the information and explanations given to us, no fraud on or by the company has been noticed
or reported during the course of our audit.

For V. Sridhar & Co
Chartered Accountants

Vemulapati Sridhar
Proprietor
Membership No.202337
Secunderabad, April 24, 2009

Bhagyanagar Chemicals Ltd.
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BALANCE SHEET AS AT MARCH 31, 2009

Particulars Schedule As at March 31, 2009 As at March 31, 2008

Rupees Rupees Rupees Rupees

I. SOURCES OF FUNDS

Shareholders' Funds

Share Capital 1 1,30,00,000 1,30,00,000

 Loan Funds

a. Secured Loans – –

b. Unsecured Loans 84,21,218 84,21,218

TOTAL 2,14,21,218 2,14,21,218

II. APPLICATION OF FUNDS

Fixed Assets 6

a. Gross Block 2,09,39,178 2,09,39,178

b. Less : Depreciation 1,63,00,191 1,58,64,030

c. Net Block 46,38,987 50,75,148

Investments 1,00,000 1,00,000

Current Assets, Loans and Advances

a. Inventories – –

b. Sundry debtors 2 4,64,803 3,61,657

c. Cash and Bank balances 3 5,081 5,081

d. Loans and advances 4 1,46,138 1,46,138

Total (A) 6,16,022 5,12,876

Less:
Current Liabilities and Provisions 5

a. Current liabilities – –

b. Provisions 16,545 16,854

Total (B) 16,545 16,854

Net Current Assets (A-B) 5,99,477 4,96,022

Miscellaneous Expenditure
(to the extent not written off or adjusted).

a. Profit and Loss Account 1,60,82,754 1,57,50,048

Total 2,14,21,218 2,14,21,218

Notes forming part of accounts 8

As per our report of even date
for V. Sridhar & Co., for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar  A. Prathap Reddy G. Hemanth Reddy
Proprietor Director Director
Membership No.202337

Secunderabad, April 24, 2009
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2009

As at As at
Particulars  Schedule March 31, 2009 March 31, 2008

Rupees Rupees

I. INCOME

Lease rentals 1,20,000 1,20,000

Total 1,20,000 1,20,000

II. EXPENDITURE

a. Administrative & other expenses 7 16,545 25,049

b. Depreciation 6 4,36,161 4,94,060

Total 4,52,706 5,19,109

Loss before tax (-)3,32,706 (-)3,99,109

Provision for Income-tax – –

Loss after tax (-)3,32,706 (-) 3,99,109

Balance in Profit & Loss account
brought forward (-)1,57,50,048 (-)1,53,50,939

Balance carried forward to Balance sheet (-)1,60,82,754 (-)1,57,50,048

Notes forming part of Accounts 8

As per our report of even date
for V. Sridhar & Co.,  for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar  A. Prathap Reddy G. Hemanth Reddy
Proprietor Director Director
Membership No.202337

Secunderabad, April 24, 2009
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SCHEDULES TO THE BALANCE SHEET

As at As at
March 31, 2009 March 31, 2008

Rupees Rupees

Schedule 1
SHARE CAPITAL

Authorized
15,00,000 equity shares of Rupees 10/- each 1,50,00,000 1,50,00,000
Issued, subscribed and paid up
13,00,000 equity shares of Rupees 10/- each fully paid-up 1,30,00,000 1,30,00,000

Schedule 2
SUNDRY DEBTORS

(Unsecured: considered good)
Outstanding for more than 6 months 4,04,803 --
Other Debts 60,000 3,61,657

Total 4,64,803 3,61,657

Schedule 3
CASH & BANK BALANCES

Cash on hand – –
Cash at Banks (in Scheduled banks, in current accounts) 5,081 5,081

Total 5,081 5,081

Schedule 4
LOANS & ADVANCES

Loans & Advances 1,46,138 1,46,138

Total 1,46,138 1,46,138

Schedule 5
CURRENT LIABILITIES & PROVISIONS

Liabilities – –

Total – –

Provisions

Audit fee 16,545 16,854

Total 16,545 16,854

Bhagyanagar Chemicals Ltd.
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SCHEDULES TO THE PROFIT AND LOSS ACCOUNT

As at As at
March 31, 2009 March 31, 2008

Rupees Rupees

SCHEDULE 7
ADMINISTRATIVE AND OTHER EXPENSES

Testing Charges – –

Filing fee – –

Registration and renewals – 7,871

Remuneration to Auditors 16,545 16,854

Write off – 324

Total 16,545 25,049

Bhagyanagar Chemicals Ltd.
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SCHEDULES 8 : NOTES ON ACCOUNTS

1. SIGNIFICANT ACCOUNTING POLICIES

a) GENERAL

Financial Statements are prepared under Historical cost basis and as a going concern.

b) FIXED ASSETS AND DEPRECIATION

Fixed Assets are stated at their cost of acquisition less depreciation charged on Written Down Value Basis
at the rates and in the manner prescribed in Schedule XIV to the Companies Act, 1956.

c) INVESTMENTS

Investments are stated at cost.

d) DEFERRED TAXATION

In view of the uncertainty in realization of adequate profits in the coming years from the present scale
of operations of the company no effect is given in respect of deferred taxation as per AS 22 "Accounting
for Taxes on Income" issued by the Institute of Chartered Accountants of India.

e) INCOME AND EXPENDITURE

Income and expenditure are accounted on accrual basis.

2008-09 2007-08

2. Managerial Remuneration NIL NIL

3. Auditors’ Remuneration Rs. 16,545 Rs.16,854

4. In view of the undertaking of the company being on lease the disclosure requirements of quantitative particulars
under Part II Schedule VI to the Companies Act, 1956 are not applicable.

5. The company did not employ any personnel during the year and as such did not incur any expenditure on
employees.

6. Amount due for more than 30 days to Small Scale Industrial undertakings where such dues exceeds Rs. 1.00
Lakhs are: NIL.

7. Foreign Exchange Transactions - NIL.

8. Previous Year's figures are re-grouped wherever considered necessary

As per our report of even date
for V. Sridhar & Co.,  for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar  A. Prathap Reddy G. Hemanth Reddy
Proprietor Director Director
Membership No.202337

Secunderabad, April 24, 2009

Bhagyanagar Chemicals Ltd.
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CASH FLOW STATEMENT FOR THE YEAR 2008-2009
(Amount in Rs.)

As at As at
2008-09 2007-08

A. Cash flows from operating activities

Net loss before tax (-) 3,32,706 (-) 3,99,109

Less : Interest income considered – –

Add : Depreciation & non cash charges 4,36,161 4,94,060

Less : Decrease in Current Liabilities (-) 309 –

Less : Increase in Debtors (-) 1,03,146 (-) 95,275

Add : Decrease in Other Current Assets, Loans & Advances – –

Cash flow from Operating activities (A) – –

B. Cash Flow From Investing Activities

Purchase of Fixed Assets – –

Interest income received

Cash flow from Investing activities (B) – –

C. Cash Flow From Financing Activities

Repayment of loans unsecured

Cash flow from financing activities (C) – –

Net increase/(decrease) in cash and cash equivalents
(A + B + C) – –

Cash and cash equivalents (beginning of year) 5,081 5,081

Cash and cash equivalents (end of year) 5,081 5,081

As per our report of even date
for V. Sridhar & Co.,  for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar  A. Prathap Reddy G. Hemanth Reddy
Proprietor Director Director
Membership No.202337

Secunderabad, April 24, 2009

Bhagyanagar Chemicals Ltd.
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
AS PER PART IV THE SCHEDULE VI OF THE COMPANIES ACT, 1956

I. Registration Details

Registration Number : 09027 State code 01

Balance Sheet Date : 31.03.2009

II. Capital raised during the year (Amount in Rupees Thousands)

Public issue Nil Rights Issue Nil

Bonus issue Nil Private Placement Nil

III. Position of the Mobilization and Deployment of Funds (Amount in Rupees Thousands)

Total Liabilities 21421.22 Total Assets 21421.22

Sources of Funds

Paid up capital 13000.00 Reserves and Surplus 0.00

Secured loans 0.00 Unsecured Loans 8421.22

Applications of funds

Net Fixed Assets 4638.99

Net Current Assets 599.48 Investments 100.00

Miscellaneous Expenditure Nil

Accumulated Losses 16082.75

IV. Performance of the Company (Amount in Rupees Thousands)

Turnover 120.00 Total expenditure 452.70

(+) Profit / (-) Loss Before Tax (332.70) (+) Profit / (-) Loss After Tax (332.70)

Earning per share (Rupees) Dividend % –

Signatories to schedules '1' to '10' for and on behalf of the Board of Directors

As per our report of even date
for V. Sridhar & Co.,  for and on behalf of the Board of Directors
Chartered Accountants,

Vemulapati Sridhar  A. Prathap Reddy G. Hemanth Reddy
Proprietor Director Director
Membership No.202337
Secunderabad, April 24, 2009
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FORM FOR ECS MANDATE / BANK MANDATE

Sathguru Management Consultants Private Limited
A/C BALAJI AMINES LIMITED
Plot No. 15, Hindi Nagar,
Punjagutta,
Hyderabad - 500 034

Dear Sir,

I/We……………………………………………………………..do hereby authorize Balaji Amines Limited to

� Credit my dividend amount directly to my Bank Account as per details furnished below by Electronic Clearing
Services (ECS) - ECS Mandate.*

� Print the details of my Bank account as furnished below, on my dividend warrant which will be mailed to me-
Bank Mandate*
(* Strike out whichever is not applicable)

Folio No………………………………………. DP ID…………………….…………

(For Shares held in physical form) Client ID………………......……….

A. Name of First holder ……………………………………….

B. Bank Name ……………………………………….

C. Branch Name ……………………………………….

D. Branch Address (for ECS Mandate only) ……………………………………….

E. Bank Account Number ……………………………………….

F. Account Type (Saving / Current) ……………………………………….

G. 9 Digit Code Number of the bank & branch ……………………………………….

Appearing on the MICR cheque
(for ECS Mandate only)

I hereby declare that particulars given above are currect and complete. If  any transaction is delayed or not effected at
all for reasons of incompleteness or  incorrectness of information supplied as above, Balaji Amines Limited will not be
held responsible.

Signature of first named shareholder
(as per specimen lodged with the Company)

Note: Please attach a blank cancelled cheque or a photocopy of a cheque issued by your Bank relating to your above
account.

�
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BALAJI AMINES LIMITED
Regd. Office: 165-A, Balaji Bhavan, Railway Lines,

Solapur – 413 001.

FORM OF PROXY

I/We......………………………....……………………………………………………………………………………………………

of …………………………….....………………………………......…………………………………….………………………….

being a member/members of M/s. BALAJI AMINES LIMITED hereby appoint…….....................…............…………………

of………………………….…………………………............………………………………….………………………….

………………………….………………………………………or failing him.……………….………………………….

………………………….………………………….…of……………………….………………………….………………………….
as my/our proxy to vote for me/us and on my / our behalf of as indicated below at the 21st Annual General Meeting of the
Company to be held on Saturday the 29th day of August, 2009 at 11.30 a.m. and at any adjournment thereof at the
Registered Office of the Company.

Agenda Item Vote *  Agenda Item Vote*

No.1 No.2

No.3 No.4

No.5 No.6

Signed this the ............................................................. day of .................................. 2009.

* Please state in this column whether 'in favour of' or 'against'

NOTE: Proxy Form duly completed must reach the Company's Corporate Office at least
48 hours before the commencement of the meeting.

Affix
Re.1/-

Revenue
Stamp

BALAJI AMINES LIMITED
Regd. Office: 165-A, Balaji Bhavan, Railway Lines,

Solapur – 413 001.

ATTENDANCE SLIP

DP. Id No : ................................. Master Folio No : .................................

Client Id : .................................  No.of Shares : .................................

 NAME AND ADDRESS OF THE SHAREHOLDER

I hereby record my presence at the 21st Annual General Meeting of the Company, being held on Saturday the 29th day of
August, 2009 at 11.30 a.m. at the Registered Office of the Company.

Signature(s) of the member(s) or proxy present.

�

�
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